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ORDINANCE NO. _ 2003-1

AUTHORIZING THE ISSUANCE AND SALE OF NOT EXCEEDING
$2,900,000 GENERAL OBLIGATION BONDS, SERIES 2003, OF THE CITY
OF ISLE OF PALMS, SOUTH CAROLINA; FIXING THE FORM AND
DETAILS OF THE BONDS; AUTHORIZING THE MAYOR AND CITY
ADMINISTRATOR TO DETERMINE CERTAIN MATTERS RELATING TO
THE BONDS; PROVIDING FOR THE PAYMENT OF THE BONDS AND
THE DISPOSITION OF THE PROCEEDS THEREOF; AND OTHER
MATTERS RELATING THERETO.

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF ISLE OF PALMS,
SOUTH CAROLINA, AS FOLLOWS:

SECTION 1. Definitions. Unless the context shall clearly indicate some other meaning,
the terms defined in this Section shall have, for all purposes of this Ordinance, the meanings
hereinafter specified, with the definitions equally applicable to both the singular and plural forms
and vice versa. The term:

“Beneficial Owner” shall mean any purchaser who acquires beneficial ownership interest
in an Initial Bond held by the Depository. In determining any Beneficial Owner, the City, the
Registrar and the Paying Agent may rely exclusively upon written representations made and
information given to the City, the Registrar and the Paying Agent, as the case may be, by the
Depository or its Participants with respect to any Bond held by the Depository or its Participants
in which a beneficial ownership interest is claimed.

“Bondholders” or the term “Holders” or any similar term shall mean the registered owner
or owners of any outstanding Bond or Bonds.

“Bonds” shall mean the General Obligation Bonds, 2003, of the City of Isle of Palms,
South Carolina, in the aggregate principal amount of not exceeding $2,900,000 authorized to be
issued pursuant to Section 3 hereof.

“Book-Entry Form” or “Book-Entry System” shall mean with respect to the Bonds, a
form or system, as applicable, under which (i) the ownership of beneficial interests in the Bonds
may be transferred only through a book-entry and (ii) physical Bond certificates in fully
registered form are registered only in the name of the Depository or its nominees as Holder, with
the physical Bond certificates “immobilized” in the custody of the Depository. The book-entry
maintained by the Depository is the record that identifies the owners of participatory interests in
the Bonds when subject to the Book-Entry System.

“Books of Registry” shall mean the registration books maintained by the Registrar in
accordance with Section 7 hereof.

“City” shall mean the City of Isle of Palms, South Carolina.
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“Code” shall mean the Internal Revenue Code of 1986 as amended.
“Council” shall mean the City Council of the City of Isle of Palms, South Carolina.

“Depository” shall mean any securities Depository that is a “clearing corporation” within
the meaning of the New York Uniform Commercial Code and a “clearing agency” registered
pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934, operating and
maintaining, with its Participants or otherwise, a Book-Entry System to record ownership of
beneficial interests in the Bonds, and to effect transfers of the Bonds, in Book-Entry Form, and
includes and means initially The Depository Trust Company (a limited-purpose trust company),
New York, New York.

“Initial Bonds” shall mean the Bonds initially issued in Book-Entry Form as provided in
Section 4 hereof.

“Interest Payment Date” shall mean June 1 and December 1 of each year commencing
December 1, 2003, or such other date as determined by the Mayor and City Administrator.

“Letter of Representations” shall mean the Letter of Representations executed and
delivered by the City to the Depository.

“Municipal Bond Act” shall mean Title 5, Chapter 21, Article 5, Code of Laws of South
Carolina 1976, as amended.

“Ordinance” shall mean this Ordinance.

“Participant” shall mean any bank, brokerage house or other financial institution for
which, from time to time, the Depository effects book-entry transfers and pledges of securities
deposited with the Depository.

“Paying Agent” shall mean the paying agent appointed pursuant to this Resolution.

“Record Date” shall mean the fifteenth (15th) day of the month immediately preceding
each Interest Payment Date on the Bonds or the date of notice of any proposed redemption of the
Bonds.

“Registrar” shall mean the registrar appointed pursuant to this Resolution.

“South Carolina Code” shall mean South Carolina Code of Laws 1976, as amended.

“State” shall mean the State of South Carolina.

SECTION 2. Findings and Determinations. The Council of the City hereby finds and
determines:
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(@ The City i1s an incorporated municipality located in Charleston County, South
Carolina, and as such possesses all powers granted to municipalities by the Constitution and laws
of this State.

(b) Article X, Section 14 of the Constitution of the State of South Carolina, 1895, as
amended (the “Constitution”), provides that general obligation debt may be incurred by the
governing body of each city of the State of South Carolina for any public and corporate purpose
in an amount not exceeding eight percent (8%) of the assessed value of all taxable property of
such city. General obligation debt approved by the qualified voters of a city by referendum is not
subject to the 8% limitation. The general obligation bonds authorized by this Ordinance shall not
be subject to the 8% limitation because they were approved by referendum held in the City on
March 1, 2003.

(c) Pursuant to the Municipal Bond Act, the municipal council of any municipality
may issue general obligation bonds of such municipality for any corporate purpose of such
municipality to any amount not exceeding the constitutional debt limit applicable.

(d) The Municipal Bond Act requires that an election be held prior to the issuance of
general obligation bonds. Title 11, Chapter 27 of the South Carolina Code as amended, provides
that if an election be prescribed by the provisions of the Municipal Bond Act, but is not required
by the provisions of Article X of the Constitution, then in every such instance, no election need
be held (notwithstanding the requirement therefor), and the remaining provisions of the
Municipal Bond Act shall constitute a full and complete authorization to issue bonds in
accordance with such remaining provisions. Title 11, Chapter 27 further provides that any
municipality of the State may issue bonds in fully registered form.

(¢)  The assessed value of all taxable property in the City for the year 2002 was
$103,716,232. Eight percent (8%) of such sum is $8,297,299. As of the date hereof, the
outstanding general obligation debt of the City subject to the limitation imposed by Article X,
Section 14(7)(a) of the Constitution is $260,000, representing the outstanding principal balance
of general obligation bonds of the City issued in 1991. In addition, the City has outstanding
$3,950,000 of general obligation bonds issued in 1999 which are not subject to the 8% debt
limitation because they were approved by referendum held in the City on December 5, 1998.

® The proceeds of the bonds here authorized shall be applied to defray the cost of
expanding the City’s recreation center (the “Project”). The Project is necessary and in the best
interest of the City. The issuance of the bonds authorized by this Ordinance for such purpose is
necessary, and such bonds will be issued for a corporate purpose and a public purpose of the

City.
(2) It is now in the best interest of the City for the Council to provide for the issuance

and sale of not exceeding $2,900,000 aggregate principal amount general obligation bonds of the
City to provide funds for the purpose set forth in Section 1(f) above.
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SECTION 3. Authorization and Details of Bonds. Pursuant to the aforesaid provisions of
the Constitution and laws of the State, there is hereby authorized to be issued not exceeding
$2,900,000 general obligation bonds of the City (the “Bonds”) to obtain funds for the purposes
set forth in Section 1(f) above, including any engineering, architectural, financial and legal fees
relating thereto and other incidental costs of issuing the Bonds. The Bonds shall be designated
“$2,900,000 General Obligation Bonds, Series 2003, of the City of Isle of Palms, South
Carolina.”

The Bonds shall be issued as fully registered Bonds; shall be dated as of the first or
fifteenth day of the month in which the Bonds are delivered to the initial purchaser(s) thereof or
such other date as determined by the Mayor; shall be in the denomination of $5,000 or any
integral multiple thereof not exceeding the principal amount of the Bonds maturing in each year;
shall bear interest from their date payable December 1, 2003, and semiannually thereafter on
June 1 and December 1 of each year, until the Bonds mature, at such rate or rates as may be
determined by the Mayor at the time of the sale thereof; and shall mature serially in successive
annual instaliments on June 1 in each of the years and in the principal amounts as follows:

Maturity Date Amount Maturity Date Amount
2004 $ 85,000 2014 $ 140,000
2005 90,000 2015 145,000
2006 95,000 2016 155,000
2007 100,000 2017 160,000
2008 105,000 2018 170,000
2009 110,000 2019 180,000
2010 115,000 2020 205,000
2011 120,000 2021 210,000
2012 125,000 2022 220,000
2013 135,000 2023 235,000

Both the principal of and interest on the Bonds shall be payable in any coin or currency
of the United States of America which is, at the time of payment, legal tender for public and
private debts. Within twenty-four (24) hours after the receipt of bids, the successful bidder, if
any, for the Bonds may, subject to the approval of the Mayor or the City Administrator,
designate the registrar and paying agent (the “Registrar” and “Paying Agent”) for the Bonds. The
Registrar and Paying Agent shall be a bank, trust company, depository or transfer agent located
either within or without the State. In the event the successful bidder fails to designate any such
Registrar and Paying Agent within twenty-four (24) hours after the receipt of bids, or the Mayor
or the City Administrator does not approve the Registrar and Paying Agent designated by the
successful bidder, the Registrar and Paying Agent shall be designated by the Mayor or the City
Administrator.

SECTION 4. Redemptive Provisions. The Bonds maturing on or prior to June 1, 2013,
shall not be subject to redemption prior to their stated maturities. The Bonds maturing on or after
June 1, 2014 shall be subject to redemption at the option of the City on or after June 1, 2013, as a
whole or in part at any time, in such order of their maturities as the City shall determine and by

CHARLESTON 229496v1 4



lot within a maturity, at par, together with the interest accrued thereon to the date fixed for
redemption.

If less than all the Bonds of any maturity are called for redemption, the Bonds of such
maturity to be redeemed shall be selected by lot by the Registrar. In the event the Bonds or any
portion thereof shall be called for redemption, notice of the redemption, describing the Bonds to
be redeemed, specifying the redemption date and the redemption price payable on such
redemption, shall be mailed by first-class mail, postage prepaid, to the registered owner thereof
as shown on the registry books of the City kept by the Registrar not less than thirty (30) days and
not more than sixty (60) days prior to the redemption date. If the Bonds or any portion thereof
shall have been duly called for redemption and notice of the redemption mailed as aforesaid, and
if on or before the date fixed for redemption payment thereof shall be duly made or provided for,
interest on the Bonds to be redeemed shall cease to accrue from and after the redemption date
specified in such notice.

SECTION 5. Book-Entry Bonds. The Initial Bonds will be eligible securities for the
purposes of the Book-Entry System of transfer maintained by the Depository, and transfers of
beneficial ownership of the Initial Bonds shall be made only through the Depository and its
participants in accordance with rules specified by the Depository. Such beneficial ownership
must be of $5,000 principal amount of Bonds of the same maturity or any integral multiple of
$5,000.

The Initial Bonds shall be issued in fully registered form, as a single Bond or one Bond
for each of the maturities of the Bonds, in the name of Cede & Co., as the nominee of the
Depository. When any principal of, premium, if any, or interest on the Initial Bonds becomes
due, the City shall transmit or cause the Paying Agent to transmit to the Depository an amount
equal to such installment of principal, premium, if any, and interest. Such payments will be made
to Cede & Co. or other nominee of the Depository as long as it is owner of record on the
applicable Record Date. Cede & Co. or other nominee of the Depository shall be considered to
be the owner of the Initial Bonds so registered for all purposes of this Ordinance, including,
without limitation, payments as aforesaid and receipt of notices. The Depository shall remit such
payments to the beneficial owners of the Bonds or their nominees in accordance with its rules
and regulations.

Notices of redemption of the Initial Bonds or any portion thereof shall be sent to the
Depository in accordance with the provisions of this Ordinance.

The Depository is expected to maintain records of the positions of Participants in the
Initial Bonds, and the Participants and persons acting through Participants are expected to
maintain records of the Beneficial Owners in the Initial Bonds. The City, the Paying Agent and
the Registrar make no assurances that the Depository and its Participants will act in accordance
with such rules or expectations on a timely basis, and the City, the Paying Agent and the
Registrar shall have no responsibility for any such maintenance of records or transfer of
payments by the Depository to its Participants, or by the Participants or persons acting through
Participants to the Beneficial Owners.
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The City, the Paying Agent and the Registrar may treat the Depository (or its nominee) as
the sole and exclusive owner of the Bonds registered in its name for the purpose of payment of
the principal of, interest or premium, if any, on the Bonds, giving any notice permitted or
required to be given to Bondholders under this Ordinance, registering the transfer of Bonds,
obtaining any consent or other action to be taken by Bondholders and for all other purposes
whatsoever, and shall not be affected by any notice to the contrary. The City, the Paying Agent
and the Registrar shall not have any responsibility or obligation to any Participant, any person
claiming a beneficial ownership interest in the Bonds under or through the Depository or any
Participant, or any other person which is not shown on the registration books of the City
maintained by the Registrar as being a Bondholder, with respect to the accuracy of any records
maintained by the Depository or any Participant; the payment by the Depository or any
Participant of any amount in respect of the principal of, interest or premium, if any, on the
Bonds; any notice which is permitted or required to be given to Bondholders thereunder or under
the conditions to transfers or exchanges adopted by the City or the Registrar; or any consent
given or other action taken by the Depository as a Bondholder.

SECTION 6. Successor Depository. If (a) the Depository determines not to continue to
act as Depository for the Bonds, or (b) the City has advised the Depository of the City’s
determination that the Depository is incapable of discharging its duties, the City shall attempt to
retain another qualified securities depository to replace the Depository. Upon receipt by the City
or the Registrar of the Initial Bonds together with an assignment duly executed by the
Depository, the City shall execute and deliver to the successor Depository the Bonds of the same
principal amount, interest rate and maturity. If the City is unable to retain a qualified successor to
the Depository, or the City has determined that it is in its best interest not to continue the Book-
Entry System of transfer or that interests of the beneficial owners of the Bonds might be
adversely affected if the Book-Entry System of transfer is continued (the City undertakes no
obligation to make any investigation to determine the occurrence of any events that would permit
it to make any such determination), and has made provision to so notify Beneficial Owners of the
Bonds by mailing an appropriate notice to the Depository, upon receipt by the City of the Initial
Bonds together with an assignment duly executed by the Depository, the City shall execute,
authenticate and deliver to the Depository Participants Bonds in fully registered form, in
substantially the form set forth in Section 11 of this Ordinance in the denomination of $5,000 or
any integral multiple thereof.

SECTION 7. Delegation of Authority to Determine Certain Matters Relating to the
Bonds. Without further authorization, the Council hereby delegates to the Mayor or the City
Administrator the authority (a) to determine the date and time of sale of the Bonds; (b) to
determine the original issue date of the Bonds; and (c) to approve the Registrar and Paying Agent
as provided in Section 3 hereof. The Mayor and the City Administrator are further authorized to
reduce the principal amount of the Bonds and revise the maturity schedule set forth herein so
long as the final maturity of the Bonds does not extend any longer than as set forth herein. The
Council further delegates to the Mayor and the City Administrator the authority to award the sale
of the Bonds to the lowest bidder therefor in accordance with the terms of the Notice of Sale for
the Bonds, provided the net interest cost of the Bonds does not exceed 6% per annum.
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SECTION 8. Registration, Transfer and Exchange of Bonds. The City shall cause Books
of Registry to be kept at the offices of the Registrar for the registration and transfer of the Bonds.
Upon presentation at its office for such purpose, the Registrar shall register or transfer, or cause
to be registered or transferred, on such registry books, the Bonds under such reasonable
regulations as the Registrar may prescribe.

Each Bond shall be transferable only upon the Books of Registry of the City, which shall
be kept for such purpose at the principal office of the Registrar, by the registered owner thereof
in person or by his duly authorized attorney upon surrender thereof together with a written
instrument of transfer satisfactory to the Registrar duly executed by the registered owner or his
duly authorized attorney. Upon the transfer of any such Bond, the Registrar on behalf of the City
shall issue in the name of the transferee a new fully registered Bond or Bonds of the same
aggregate principal amount, interest rate and maturity as the surrendered Bond. Any Bond
surrendered in exchange for a new registered Bond pursuant to this Section shall be canceled by
the Registrar.

The City, the Registrar and the Paying Agent may deem or treat the person in whose
name any fully registered Bond shall be registered upon the Books of Registry as the absolute
owner of such Bond, whether such Bond shall be overdue or not, for the purpose of receiving
payment of the principal of and interest on such Bond and for all other purposes; and all such
payments so made to any such registered owner or upon his order shall be valid and effectual to
satisfy and discharge the liability upon such Bond to the extent of the sum or sums so paid, and
neither the City nor the Registrar shall be affected by any notice to the contrary. In all cases in
which the privilege of transferring Bonds is exercised, the City shall execute and the Registrar
shall authenticate and deliver Bonds in accordance with the provisions of this Ordinance. Neither
the City nor the Registrar shall be obliged to make any such transfer of Bonds during the fifteen
(15) days preceding an interest payment date on such Bonds.

SECTION 9. Record Date. The City hereby establishes a record date for the payment of
interest or for the giving of notice of any proposed redemption of Bonds, and such record date
shall be not more than fifteen (15) days preceding an Interest Payment Date on such Bond or, in
the case of any proposed redemption of Bonds, such record date shall be not more than fifteen
(15) days (whether or not a business day) prior to the mailing of notice of redemption of Bonds.

SECTION 10. Mutilation, Loss, Theft or Destruction of Bonds. In case any Bond shall at
any time become mutilated in whole or in part, or be lost, stolen or destroyed, or be so defaced as
to impair the value thereof to the owner, the City shall execute and the Registrar shall
authenticate and deliver at the principal office of the Registrar, or send by registered mail to the
owner thereof at his request, risk and expense, a new Bond of the same series, interest rate and
maturity and of like tenor and effect in exchange or substitution for and upon the surrender for
cancellation of such defaced, mutilated or partly destroyed Bond, or in lieu of or in substitution
for such lost, stolen or destroyed Bond. In any such event, the applicant for the issuance of a
substitute Bond shall furnish the City and the Registrar evidence or proof satisfactory to the City
and the Registrar of the loss, destruction, mutilation, defacement or theft of the original Bond,
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and of the ownership thereof, and also such security and indemnity as may be required by the
laws of the State of South Carolina or such greater amount as may be required by the City and
the Registrar. Any duplicate Bond issued under the provisions of this Section in exchange and
substitution for any defaced, mutilated or partly destroyed Bond or in substitution for any
allegedly lost, stolen or wholly destroyed Bond shall be entitled to the identical benefits under
this Ordinance as was the original Bond in lieu of which such duplicate Bond is issued, and shall
be entitled to equal and proportionate benefits with all the other Bonds of the same series issued
hereunder.

All expenses necessary for the providing of any duplicate Bond shall be borne by the
applicant therefor.

SECTION 11. Execution of Bonds. The Bonds shall be executed in the name of the City
with the manual or facsimile signature of the Mayor of the City attested by the manual or
facsimile signature of the City Clerk under a facsimile of the seal of the City which shall be
impressed, imprinted or reproduced thereon. The Bonds shall not be valid or become obligatory
for any purpose unless there shall have been endorsed thereon a certificate of authentication.
Each Bond shall bear a certificate of authentication manually executed by the Registrar in
substantially the form set forth herein.

SECTION 12. Form of Bonds. The Bonds shall be in substantially the form set forth in
Exhibit A.

A copy of the final approving legal opinion to be rendered by McNair Law Firm, P.A.
shall delivered with the bonds.

SECTION 13. Security for Bonds. The full faith, credit and taxing power of the City are
hereby irrevocably pledged for the payment of the principal of and interest on the Bonds as they
respectively mature and for the creation of a sinking fund to aid in the retirement and payment
thereof, and there shall be levied and collected annually upon all taxable property in the City an
ad valorem tax, without limitation as to rate or amount, sufficient for such purposes.

The appropriate official of the City shall be notified as to the delivery of and payment for
the Bonds and is hereby directed to levy and collect annually upon all taxable property in the
City an ad valorem tax, without limitation as to rate or amount.

SECTION 14. Defeasance. The obligations of the City under this Ordinance and the
pledges, covenants and agreements of the City herein made or provided for, shall be fully
discharged and satisfied as to any portion of the Bonds, and such Bond or Bonds shall no longer
be deemed to be outstanding hereunder when:

(a) such Bond or Bonds shall have been purchased by the City and surrendered to the
City for cancellation or otherwise surrendered to the City or the Paying Agent and is canceled or
subject to cancellation by the City or the Paying Agent; or
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(b)  payment of the principal of and interest on such Bonds either (i) shall have been
made or caused to be made in accordance with the terms thereof, or (ii) shall have been provided
for by irrevocably depositing with the Paying Agent in trust and irrevocably setting aside
exclusively for such payment, (1) moneys sufficient to make such payment, or (2) Government
Obligations (hereinafter defined) maturing as to principal and interest in such amounts and at
such times as will ensure the availability of sufficient moneys to make such payment and all
necessary and proper fees, compensation and expenses of the Paying Agent. At such time as the
Bonds shall no longer be deemed to be outstanding hereunder, such Bonds shall cease to draw
interest, and, except for the purposes of any such payment from such moneys or Government
Obligations as set forth in (ii) above, shall no longer be secured by or entitled to the benefits of
this Ordinance.

“Government Obligations” shall mean any of the following:

(a) non-callable direct obligations of, or obligations the principal of and interest on
which are unconditionally guaranteed by, the United States of America, including obligations
issued or held in book-entry form on the books of the Department of the Treasury of the United
States; and

(b) non-callable U. S. Treasury Securities - State and Local Government Series
(“SLGS”).

SECTION 15. Exemption from State Taxes. Both the principal of and interest on the
Bonds shall be exempt, in accordance with the provisions of Section 12-2-50 of the South
Carolina Code, from all State, county, municipal, City and all other taxes or assessments, except
estate or other transfer taxes, direct or indirect, general or special, whether imposed for the
purpose of general revenue or otherwise.

SECTION 16. Sale of Bonds; Form of Notice of Sale. The Bonds shall be sold at public
sale. A Notice of Sale in the form set forth in Exhibit B shall be distributed to prospective
bidders, and a summary of such Notice of Sale shall be published in a newspaper having general
circulation in the State of South Carolina not less than seven (7) days prior to the date set for
such sale.

SECTION 17. Preliminary and Final Official Statement. The Council hereby authorizes
and directs the Mayor to prepare, or cause to be prepared, a Preliminary Official Statement to be
distributed to prospective purchasers of the Bonds together with the Notice of Sale. The Council
authorizes the Mayor to designate the Preliminary Official Statement as “near final” for purposes
of Rule 15¢2-12 of the Securities and Exchange Commission. The Mayor is further authorized to
see to the completion of the final form of the Official Statement upon the sale of the Bonds so
that it may be provided to the purchaser of the Bonds.

SECTION 18. Continuing Disclosure. The City hereby covenants and agrees that it will
comply with and carry out all of the provisions of a Continuing Disclosure Certificate in
substantially the form attached hereto as Exhibit C. Notwithstanding any other provisions of this
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Ordinance, failure of the City to comply with the Continuing Disclosure Certificate shall not be
considered an event of default, and no liability for damages shall attach therefor. The sole
remedy for such failure to comply shall be that any Bondholder may take such actions as may be
necessary and appropriate, including seeking mandate or specific performance by court order, to
cause the City to comply with its obligations under this Section.

SECTION 19. Filings with Central Repository. In compliance with Section 11-1-85 of
the South Carolina Code, the City covenants that it will file or cause to be filed with a central
repository for further availability in the secondary bond market when requested: (a) a copy of the
annual audit of the City within thirty (30) days of the City's receipt thereof; and (b) within thirty
(30) days of the occurrence thereof, relevant information of an event which, in the opinion of the
City, adversely affects more than five percent (5%) of the City's revenue or its tax base.

SECTION 20. Deposit and Use of Proceeds. The proceeds derived from the sale of the
Bonds shall be deposited in a special fund, separate and distinct from all other funds, and applied
solely to the purpose for which the Bonds are issued except that the premium, if any, shall be
placed in the sinking fund established pursuant to the Municipal Bond Act, and the accrued
interest, if any, shall be used to discharge in part the first interest to become due on the Bonds. If
any surplus remains, it shall be deposited in the sinking fund to be established for the payment of
the Bonds.

SECTION 21. Tax Covenants. The City hereby covenants and agrees with the holders of
the Bonds that it will not take any action which will, or fail to take any action which failure will,
cause interest on the Bonds to become includable in the gross income of the bondholders for
federal income tax purposes pursuant to the provisions of the Code and regulations promulgated
thereunder in effect on the date of original issuance of the Bonds and that no use of the proceeds
of the Bonds shall be made which, if such use had been reasonably expected on the date of issue
of the Bonds would have caused the Bonds to be “arbitrage bonds”, as defined in Section 148 of
the Code, and to that end the City hereby shall:

(@ comply with the applicable provisions of Section 103 and Sections 141 through
150 of the Code and any regulations promulgated thereunder so long as the Bonds are
outstanding;

(b)  establish such funds, make such calculations and pay such amounts in the manner
and at the times required in order to comply with the requirements of the Code relating to
required rebates of certain amounts to the United States; and

©) make such reports of such information at the time and places required by the
Code.

SECTION 22. Miscellaneous. The Council hereby authorizes the Mayor, City
Administrator, City Clerk, City Treasurer and City Attorney to execute such documents and
instruments as may be necessary to effect the issuance of the Bonds. The Council hereby retains
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the law firm of McNair Law Firm, P.A., as bond counsel in connection with the issuance of the
Bonds.

All rules, regulations, resolutions and parts thereof, procedural or otherwise, in conflict
herewith or the proceedings authorizing the issuance of the Bonds are, to the extent of such
conflict, hereby repealed, and this Ordinance shall take effect and be in full force from and after
its adoption.

Done and enacted by the City Council of the City of Isle of Palms, South Carolina, this 27" day
of May 2003.

CITY OFISLE OF PALMS, SOUTH CAROLINA

4

F. Michael Sottile, Mayor

(SEAL)

ATTEST:

(avct 4. Ynawdobi

Jarlet G. Mauldin, City Clerk

Date of First Reading: March 25, 2003
Date of Second Reading: May 27, 2003
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EXHIBIT A

(FORM OF BOND)
UNITED STATES OF AMERICA
STATE OF SOUTH CAROLINA
CITY OF ISLE OF PALMS
GENERAL OBLIGATION BOND, SERIES 2003
No. R-
INTEREST MATURITY ORIGINAL
RATE DATE ISSUE DATE CUSIP

REGISTERED HOLDER:
PRINCIPAL AMOUNT:

KNOW ALL MEN BY THESE PRESENTS, that the City of Isle of Palms, South
Carolina (the “City”), is justly indebted and, for value received, hereby promises to pay to the
registered holder named above, or registered assigns, the principal amount shown above on the
maturity date shown above, upon presentation and surrender of this Bond at the principal office
of in (the “Paying Agent”), and to pay interest on
such principal sum from the date hereof at the interest rate per annum shown above until this
Bond matures. Interest on this Bond is payable December 1, 2003 and semiannually on June 1
and December 1 of each year thereafter until this Bond matures and shall be payable by check or
draft mailed to the person in whose name this Bond is registered on the registration books of the
City maintained by the registrar, presently , In (the
“Registrar”), at the close of business on the fifteenth (15th) day of the calendar month preceding
each semiannual interest payment date. The principal and interest on this Bond are payable in
any coin or currency of the United States of America which is, at the time of payment, legal
tender for public and private debts provided, however, that interest on this fully registered Bond
shall be paid by check or draft as set forth above.

This Bond shall not be entitled to any benefit under the Ordinance (as defined herein),
nor become valid or obligatory for any purpose, until the Certificate of Authentication hereon
shall have been duly executed by the Registrar.

For the payment hereof, both principal and interest, as they respectively mature, and for

the creation of a sinking fund to aid in the retirement and payment
and taxing power of the City are irrevocably pledged, and there shall be levied and collected,
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annually upon all taxable property in the City an ad valorem tax, without limitation as to rate or
amount, sufficient for such purposes.

This Bond is one of a series of Bonds of like date of original issue, tenor and effect,
except as to number, denomination, date of maturity, redemption provisions, date of
authentication and rate of interest, aggregating $2,900,000 issued pursuant to and in accordance
with the Constitution and laws of the State of South Carolina, including Article X, Section 14 of
the Constitution of the State of South Carolina, 1895, as amended; Title 5, Chapter 21, Article 5,
Code of Laws of South Carolina, 1976, as amended; Title 11, Chapter 27, Code of Laws of
South Carolina 1976, as amended; and Ordinance No. duly enacted on , 2003, by the
City Council (the “Ordinance™).

The Bonds maturing on or prior to June 1, 2013 shall not be subject to redemption prior
to their stated maturities. The Bonds maturing on June 1, 2014 shall be subject to redemption at
the option of the City on or after June 1, 2013, as a whole or in part at any time, in such order of
their maturities as the City shall determine and by lot within a maturity, at par, together with the
interest accrued thereon to the date fixed for redemption.

If less than all the Bonds of any maturity are called for redemption, the Bonds of such
maturity to be redeemed shall be selected by lot by the Registrar. In the event this Bond is
redeemable as aforesaid and shall be called for redemption, notice of the redemption hereof,
describing the Bond and specifying the redemption date and the redemption price payable upon
such redemption, shall be mailed by the Registrar by first-class mail, postage prepaid, to the
registered owner thereof not less than thirty (30) days and not more than sixty (60) days prior to
the redemption date at the last address appearing upon the registration books of the City. If this
Bond be redeemable and shall have been duly called for redemption and notice of the redemption
hereof mailed as aforesaid, and if on or before the date fixed for such redemption, payment
hereof shall be duly made or provided for, interest hereon shall cease to accrue from and after the
redemption date hereof.

This Bond is transferable as provided in the Ordinance, only upon the books of the City
kept for that purpose at the principal office of the Registrar by the registered holder in person or
by his duly authorized attorney upon surrender of this Bond together with a written instrument of
transfer satisfactory to the Registrar duly executed by the registered holder or his duly authorized
attorney. Thereupon, a new fully registered Bond or Bonds of the same aggregate principal
amount, interest rate, and maturity shall be issued to the transferee in exchange therefor as
provided in the Ordinance. The City, the Registrar and the Paying Agent may deem and treat the
person in whose name this Bond is registered as the absolute owner hereof for the purpose of
recelving payment of or on account of the principal hereof and interest due hereon and for all
other purposes.

Under the laws of the State of South Carolina, this Bond and the interest hereon are
exempt from all State, county, municipal, City and all other taxes or assessments, except estate
or other transfer taxes, direct or indirect, general or special, whether imposed for the purpose of
general revenue or otherwise.
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It is hereby certified and recited that all acts, conditions and things required by the
Constitution and laws of the State of South Carolina to exist, to happen and to be performed
precedent to or in the issuance of this Bond exist, have happened and have been performed in
regular and due time, form and manner as required by law, and that the amount of this Bond,
together with all other indebtedness of the City, does not exceed the applicable limitation of
indebtedness under the laws of the State of South Carolina and that provision has been made for
the levy and collection annually upon all taxable property in the City an ad valorem tax, without
limitation as to rate or amount, sufficient to pay the principal of and interest on this Bond as the
same shall respectively mature and to create a sinking fund to aid in the retirement and payment
thereof.

IN WITNESS WHEREOF, CITY OF ISLE OF PALMS, SOUTH CAROLINA, has
caused this Bond to be signed with the manual or facsimile signature of the Mayor of the City,
attested by the manual or facsimile signature of the City Clerk and the seal of the City impressed,
imprinted or reproduced hereon.

CITY OF ISLE OF PALMS, SOUTH CAROLINA

Mayor
(SEAL)

ATTEST:

City Clerk

[FORM OF REGISTRAR'S CERTIFICATE OF AUTHENTICATION]
Date of Authentication:

This Bond is one of the bonds described in the within-mentioned Ordinance of the City of
Isle of Palms, South Carolina.

, as Registrar

By :
Authorized Officer
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The following abbreviations, when used in the inscription on the face of this Bond, shall
be construed as though they were written out in full according to applicable laws or regulations.

TEN COM - as tenants in common UNIF GIFT MIN ACT -
TEN ENT - as tenants by the Custodian

entireties (Cust) (Minor)

under Uniform Gifts to

JT TEN - as joint tenants with Minors Act

right of survivorship (state)

and not as tenants in

common

Additional abbreviations may also be used though not in above list.
(FORM OF ASSIGNMENT)

FOR VALUE RECEIVED, the undersigned sells, assigns and transfers unto
(Name and Address of Transferee) the within Bond and does
hereby irrevocably constitute and appoint attorney to transfer the within Bond
on the books kept for registration thereof, with full power of substitution in the premises.

Dated:

Signature Guaranteed (Authorized Officer)

Notice: Signature(s) must be Notice: The signature to the

guaranteed by an institution assignment must correspond with

which is a participant in the the name of the registered

Securities Transfer Agents holder as it appears upon the

Medallion Program (“STAMP”) face of the within Bond in every

or similar program. particular, without alteration or enlargement

or any change whatever.
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EXHIBIT B

NOTICE OF SALE
$2,900,000 GENERAL OBLIGATION BONDS, SERIES 2003,
OF CITY OF ISLE OF PALMS
STATE OF SOUTH CAROLINA

Time and Placelace of Sale: NOTICE IS HEREBY GIVEN that sealed bids, facsimile bids
and electronic bids will be received on behalf of the City of Isle of Palms (the “City”), South
Carolina, by the Mayor of the City in the Isle of Palms City Hall, Council Chambers, 1207 Palm
Boulevard, Isle of Palms, South Carolina, until 12:00 Noon, South Carolina time, on
, 2003, at which time said proposals will be publicly opened for the purchase of
$2,900,000 General Obligation Bonds, Series 2003, of City of Isle of Palms, South Carolina (the
“Bonds”).

Sealed Bids: Each hand-delivered proposal shall be enclosed in a sealed envelope
marked “Proposal for $2,900,000 General Obligation Bonds, Series 2003, of City of Isle of
Palms, South Carolina” and should be directed to the Mayor of the City at the address in the first
paragraph hereof.

Facsimile Bids: The City will accept the facsimile transmission of a manually signed
Official Bid Form at the risk of the Bidder. The City shall not be responsible for any failure,
misdirection, delay or error resulting from the selection by any bidder of any particular means of
delivery of bids. The City will take reasonable steps to ensure the confidentiality of all bids
transmitted to it by facsimile transmission, but cannot guarantee the confidentiality of
information transmitted by such means. Bids by facsimile should be transmitted to the attention
of , , telephone (843) 886-6428, fax (843) 886-8005.

Electronic Bids: Electronic proposals via PARITY in accordance with this Official
Notice of Sale will be received until 12:00 Noon, South Carolina time, but no bid will be
divectiechsafier fhrthtime PREARFECE viongflhitiswstiedifiedOfificvel Wotibe ektBatearthe tarstuetfottsisor p4270Y

Official Notice of Sale shall control. For further information about PARITY, you may contact
Dalcomp at 40 West 23rd Street, 5th Floor, New York, New York, 10010, telephone (212) 404-
8102. No electronic bids from any other providers of electronic bidding services will be
accepted.

PROPOSALS MAY BE DELIVERED BY HAND, BY MAIL, BY FACSIMILE
TRANSMISSION OR BY ELECTRONIC BID, BUT NO PROPOSAL SHALL BE
CONSIDERED WHICH IS NOT ACTUALLY RECEIVED BY THE CITY AT THE PLACE,
DATE AND TIME APPOINTED, AND THE CITY SHALL NOT BE RESPONSIBLE FOR
ANY FAILURE, MISDIRECTION, DELAY OR ERROR RESULTING FROM THE
SELECTION BY ANY BIDDER OF ANY PARTICULAR MEANS OF DELIVERY OF BIDS.
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Book-Entry Only Bonds: The Bonds will be issued in fully registered form. A single
Bond or one Bond representing each maturity will be issued to and registered in the name of
Cede & Co., as nominee of The Depository Trust Company, New York, New York (the
“Depository”), as registered owner of the Bonds, and each such Bond will be immobilized in the
custody of the Depository. The Depository will act as the Depository for the Bonds. Individual
purchases will be made in book-entry only form in the principal amount of $5,000 or any integral
multiple thereof not exceeding the principal amount of Bonds maturing each year; purchasers
will not receive physical delivery of certificates representing their interest in the Bonds
purchased. The winning bidder, as a condition to delivery of the Bonds, will be required to
deposit the Bond certificates representing each maturity with the Depository.

Bonds: The Bonds will be issued in fully registered form; will be dated 1,
2003; will be in denominations of $5,000 each or any integral multiple thereof not exceeding the
principal amount of Bonds maturing each year; and will mature serially in successive annual
installments on June 1 in each of the years and in the principal amounts as follows:

Maturity Date Amount Maturity Date Amount
2004 $ 85,000 2014 $ 140,000
2005 90,000 2015 145,000
2006 95,000 2016 155,000
2007 100,000 2017 160,000
2008 105,000 2018 170,000
2009 110,000 2019 180,000
2010 115,000 2020 205,000
2011 120,000 2021 210,000
2012 125,000 2022 220,000
2013 135,000 2023 235,000

The Bonds will bear interest from the date thereof payable December 1, 2003, and
semiannually thereafter on June 1 and December 1 of each year until the Bonds mature.

Redemption Provisions: The Bonds maturing on or prior to June 1, 2013 shall not be
subject to redemption prior to their stated maturities. The Bonds maturing on June 1, 2014 shall
be subject to redemption at the option of the City on or after June 1, 2013, as a whole or in part at
any time, in such order of their maturities as the City shall determine and by lot within a
maturity, at par, together with the interest accrued thereon to the date fixed for redemption.

Registrar/Paying Agent: Within twenty four (24) hours after the receipt of bids, the
successful bidder, if any, for the Bonds may, subject to the approval of the Mayor or City
Administrator, designate the registrar and paying agent (the “Registrar” and “Paying Agent”) of
the Bonds. The Registrar and Paying Agent shall be a bank, trust company, depository or transfer
agent organized under the laws of the State of South Carolina or the laws of the United States of
America.
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Bid Requirements: Bidders shall specify the rate or rates of interest per annum which the
Bonds are to bear, to be expressed in multiples of 1/20 or 1/8 or 1/100 of 1% with no greater
difference than two (2%) percent between the highest and lowest rates of interest named by a
bidder. Alternatively, bidders may specify a single rate of interest per annum which the Bonds
are to bear to be expressed as a percentage interest rate of 1/100 of 1%. Bidders are not limited as
to the number of rates of interest named, but the rate of interest on each separate maturity must
be the same single rate for all Bonds of that maturity from their date to such maturity date. A bid
for less than all the Bonds, or a bid at a price less than par, will not be considered. In addition to
the bid price, the successful bidder must pay accrued interest from the date of the Bonds to the
date of full payment of the purchase price. The Bonds will be awarded to the bidder or bidders
offering to purchase the Bonds at the lowest net interest cost to the City, such interest cost to be
determined by computing the total dollar interest cost from the date of the Bonds to the
respective maturity dates and deducting therefrom the amount of the premium offered, if any,
over and above the principal amount. The City Council reserves the right to reject any and all
bids or to waive irregularities in any bid. Bids will be accepted or rejected no later than 3:00
p.m., South Carolina time, on the date of the sale.

Good Faith Check: Each proposal shall be accompanied by a good faith deposit (the
“Deposit”) in the form of a certified or cashier’s check or a Financial Surety Bond in the amount
of $58,000 payable to the order of the City of Isle of Palms, South Carolina. If a check is used, it
must accompany each bid. If a Financial Surety Bond is used, it must be from an insurance
company licensed to issue such a bond in the State of South Carolina, and such bond must be
submitted to the City prior to the opening of the bids. The Financial Surety Bond must identify
each bidder whose Deposit is guaranteed by such Financial Surety Bond. If the Bonds are
awarded to a bidder utilizing a Financial Surety Bond, then that purchaser (“Purchaser”) is
required to submit its Deposit to the City in the form of a cashier’s check (or wire transfer in
such amount as instructed by the City) not later than 3:30 p.m. (South Carolina time) on the next
business day following the award. If such Deposit is not received by that time, the Financial
Surety Bond may be drawn by the City to satisfy the Deposit requirement. The Deposit will be
applied to the purchase price of the Bonds. In the event the Purchaser fails to honor its accepted
bid, the Deposit will be retained by the City. The check of the successful bidder shall be applied
as part payment for the Bonds or to secure the City for any loss due to the failure of such bidder
to comply with the terms of the bid. Checks of unsuccessful bidders will be returned promptly.
Interest will not be paid on any good faith deposit.

Bid Form: Each proposal should be enclosed in a sealed envelope marked “Proposal for
$2,900,000 General Obligation Bonds, Series 2003, City of Isle of Palms, South Carolina” and
should be directed to the Mayor at the address in the first paragraph hereof. It is requested but
not required that you submit your bid on the Proposal for Purchase of Bonds supplied with the
Official Statement.

Official Statement. The City deems the Preliminary Official Statement to be “final” as
described in SEC Rule 15¢2-12(b)(1) for the purposes of such Rule. Upon the award of the
Bonds, the City will prepare a Final Official Statement (the “Official Statement”) in substantially
the same form as the Preliminary Official Statement subject to minor additions, deletions and

CHARLESTON 229496v1 B-3



revisions as required to complete the Official Statement. Within seven (7) business days after the
award of the Bonds, the City will provide the successful bidder, without cost, 100 copies of the
Official Statement. The successful bidder agrees to supply to the City all necessary pricing
information and any Purchaser identification necessary to complete the Official Statement within
24 hours after the award of the Bonds.

Legal Opinions: The City Council shall furnish upon delivery of the Bonds the final
approving opinion of McNair Law Firm, P.A., Charleston, South Carolina, together with the
usual closing documents, including a certificate that no litigation is pending affecting the Bonds.
Certain legal matters will be approved by Nicholas C. Sottile, Esquire, City Attorney.

Certificate as to Issue Price: The successful bidder must provide a certificate to the City
by the date of delivery of the Bonds, stating the initial reoffering price of the Bonds to the public
(excluding bond houses and brokers) and the price at which a substantial amount of the Bonds
were sold to the public, in form satisfactory to Bond Counsel. A form of the certificate is
attached to this Notice of sale.

Delivery: The Bonds will be delivered through the facilities of the Depository on or about

, 2003, at the expense of the City, or at such other place as may be agreed upon with

the purchasers at the expense of the purchaser. The balance of the purchase price then due

(including the amount of accrued interest) must be paid in federal funds or other immediately
available funds. The cost of printing the Bonds will be borne by the City.

CUSIP Numbers: 1t is anticipated that CUSIP identification numbers will be printed on
the Bonds, but neither the failure to print such numbers on any Bond nor any error with respect
thereto shall constitute cause for failure or refusal by the purchaser thereof to accept delivery of
and pay for the Bonds in accordance with the terms of its proposal.

Postponement: The City reserves the right to postpone, from time to time, the date
established for the receipt of bids. The City will communicate any such change in the sale date
through Thomson Municipal Market Monitor not less than 24 hours prior to the time bids are to
be received. If any date fixed for the receipt of bids and the sale of the Bonds is postponed, any
alternative sale date will be announced through Thomson Municipal Market Monitor at least 24
hours prior to such alternative sale date. On any such alternative sale date, any bidder may
submit a sealed, facsimile, or electronic bid for the purchase of the Bonds in conformity in all
respects with the provisions of this Notice of Sale, except for the date of sale and except for the
changes announced through Thomson Municipal Market Monitor at the time the sale date and
time are announced.
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Additional Information: Persons seeking information should communicate with:

Linda L. Tucker, City Administrator
1207 Palm Boulevard

P.O. Box 508

Isle of Palms, SC 29451

Phone: 843-886-6428

Fax: 843-886-8005

Email: Itucker@iop.net

M. William Youngblood, Esquire
McNair Law Firm, P.A.

140 East Bay Street (29401)

P.O. Box 1431

Charleston, SC 29402

Phone: 843-723-7831

Fax: 843-722-3227

Email: wyoungblood@mcnair.net

s/ F. Michael Sottile
Mayor, City of Isle of Palms, South Carolina
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FORM OF CERTIFICATE AS TO ISSUE PRICE

, acting on behalf of itself and the syndicate selling group, if
any, created by it as purchaser (the “Purchaser”) of the $ General Obligation
Bonds, Series 2003 (the “Bonds”) of the City of Isle of Palms, South Carolina (the “Issuer”), in
order to establish the initial offering price(s) of the Bonds for the purpose of determining the
“issue price” of the Bonds within the meaning of Section 148 of the Internal Revenue Code of
1986, as amended, DOES HEREBY CERTIFY, as follows:

1. The Purchaser, as of the date the Bonds were awarded to the Purchaser, (a) made
a bona fide public offering of the Bonds to the General Public at a price equal to % of the
principal amount thereof (the “Public Offering Price”), and (b) sold a substantial amount of such
Bonds for cash or to the extent not so sold, reasonably expected, as of the date the Bonds were
awarded to the Purchaser, to sell such Bonds for cash to the General Public at the Public Offering
Price.

2. The Purchaser retained and did not reoffer $ principal amount
of the Bonds.
3. The Public Offering Price (with respect to any principal amount of the Bonds that

was not reoffered or the price bid by the Purchaser to the Issuer) does not exceed the fair market
value of the Bonds as of the date the Bonds were awarded to the Purchaser.

4. For the purpose of this certificate, “General Public” means the general public
excluding bond houses, brokers or similar persons or organizations acting in the capacity of
underwriters or wholesalers.

Dated: . ,2003

Title:
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EXHIBIT C

FORM OF
CONTINUING DISCLOSURE CERTIFICATE

This Continuing Disclosure Certificate (the “Disclosure Certificate”) is executed and
delivered by the City of Isle of Palms, South Carolina (the “City”), in connection with the
issuance of $2,900,000 General Obligation Bonds, Series 2003 (the “Bonds”). The Bonds are
being issued pursuant to an Ordinance enacted by the City Council of the City on , 2003
(the “Ordinance”). The City covenants and agrees as follows:

SECTION 1. Purpose of the Disclosure Certificate. This Disclosure Certificate is being
executed and delivered by the City for the benefit of the holders or beneficial owners and in

order to assist the Participating Underwriters (defined below) in complying with the Rule
(defined below).

SECTION 2. Definitions. The following capitalized terms shall have the following
meanings:

“Annual Report” shall mean any Annual Report provided by the City pursuant to, and as
described in, Sections 3 and 4 of this Disclosure Certificate.

“Beneficial Owner” shall mean any person who (a) has the power, directly or indirectly,
to vote or consent with respect to, or to dispose of ownership of, any Bonds (including persons
holding Bonds through nominees, depositories, or other intermediaries), or (b) is treated as the
owner of any Bonds for federal income tax purposes.

“Bonds” shall mean the $2,900,000 General Obligation Bonds, Series 2003, City of Isle
of Palms, South Carolina, dated 1, 2003.

“Disclosure Representative” shall mean the City Treasurer or his or her designee, or such
other person as the City shall designate from time to time.

“Dissemination Agent” shall mean the City or any successor Dissemination Agent
designated in writing by the City and which has filed with the City a written acceptance of such
designation.

“Holders” or “Holders of the Bonds” shall mean the registered owners of the Bonds.

“Listed Events” shall mean any of the events listed in Section 5(a) of this Disclosure
Certificate.

“National Repository” shall mean any Nationally Recognized Municipal Securities
Information Repository for purposes of the Rule.
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“Participating Underwriter” shall mean the original underwriter of the Bonds required to
comply with the Rule in connection with offering of the Bonds.

“Repository” shall mean each National Repository and each State Repository, if any.

“Rule” shall mean Rule 15¢2-12(b)(5) adopted by the Securities and Exchange
Commission under the Securities Exchange Act of 1934, as the same may be amended from time
to time.

“State Repository” shall mean any public or private repository or entity designated by the
State of South Carolina as a state repository for the purpose of the Rule. As of the date of this
Certificate, there is no State Repository.

SECTION 3. Provision of Annual Reports. (a) The City shall provide, or shall cause the
Dissemination Agent to provide, not later than seven months from the end of the City’s fiscal
year (currently June 30), commencing with the report of the fiscal year ending June 30, 2003, to
each Repository an Annual Report which is consistent with the requirements of Section 4 of this
Disclosure Certificate. The Annual Report may be submitted as a single document or as separate
documents comprising a package, and may include by reference other information as provided in
Section 4 of this Disclosure Certificate. The audited Comprehensive Annual Financial Report of
the City (“CAFR”) for the fiscal year ended June 30, 2003, and for each subsequent fiscal year,
may be submitted separately from the balance of the Annual Report and later than the date
required above for the filing of the Annual Report if they are not available by that date, provided,
however, that in such event the audited financial statements will be submitted not later than 15
days after such audited CAFR becomes available for distribution. If the City’s fiscal year
changes, it shall give notice of such change in the same manner as for a material Listed Event
under Section 5(c) hereof.

(b) Not later than 15 days prior to the date specified in Section 3(a) for providing the
Annual Report to the Repositories, the City shall provide the Annual Report to the Dissemination
Agent if other than the City.

(©) If the City is unable to provide to the Repositories an Annual Report by the date
required in Section 3(a), the City shall send a notice to each National Repository or the
Municipal Securities Rulemaking Board and each State Repository, if any, in substantially the
form attached hereto as Exhibit A.

(d) For each fiscal year of the City, the Dissemination Agent shall:

(D) determine each year prior to the date for providing the Annual Report the
name and address of each Repository;

(2) file each Annual Report with each Repository (within five business days
after receipt thereof from the City if the Dissemination Agent is other than the City); and
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(3)  after complying with clause (ii) of this Section 3(d), if the Dissemination
Agent is other than the City, file a report with the City certifying whether the Annual Report has
been provided pursuant to this Disclosure Certificate, and, if provided, stating the date it was
provided, and listing all the Repositories to which it was provided.

SECTION 4. Content of Annual Reports. The City's Annual Report shall contain or
incorporate by reference the following:

(a) The audited CAFR for the fiscal year ended on the previous June 30, prepared in
conformity with generally accepted accounting principles applicable as promulgated to apply to
governmental entities from time to time by the Governmental Accounting Standards Board (or if
not in conformity, to be accompanied by a qualitative discussion of the differences in the
accounting principles and the impact of the change in the accounting principles on the
presentation of financial information). If the City’s audited financial statements are not available
by the time the Annual Report is required to be filed pursuant to Section 3(a), the Annual Report
shall include unaudited financial statements in a format similar to the financial statements
contained in the Official Statement dated , 2003, relating to the Bonds (the
“Official Statement”), and the audited financial statements shall be filed in the same manner as
the Annual Report within 15 days after said financial statements become available.

(b)  Financial information relating to the City’s General Fund revenues and
expenditures for the previous five fiscal years, prepared substantially in the form of and updating
the table appearing in the Official Statement under the heading, “FINANCIAL
INFORMATION—General Fund — Five-Year Summary.”

(©) Information concerning the City’s budget for the fiscal year in which the Annual
Report is issued, prepared substantially in the form of the summary shown in the Official
Statement under the heading, “FINANCIAL INFORMATION—2002-03 General Fund Budget.”

(d) Information concerning the assessed value of taxable real and personal property in
the City for each of the five previous fiscal years and, if available from the office of the Auditor
of Charleston County, an estimate for the fiscal year in which the Annual Report is issued,
prepared substantially in the form of and updating the tables shown in the Official Statement
under the heading, “TAX INFORMATION—Assessed Value of Taxable Property.”

(e) (i) Information concerning the ad valorem property taxes collected for the City for
each of the five previous fiscal years prepared substantially in the form of and updating the table
shown in the Official Statement under the heading, “TAX INFORMATION— Tax Collections”;
and (ii) information concerning the ten largest taxpayers in the City and the amounts of City
taxes paid during the previous fiscal year, prepared substantially in the form of the table shown
in the Official Statement under the heading, “TAX INFORMATION — Ten Largest Taxpayers.”

® Information showing the legal debt limit of the City as of June 30 of the previous
fiscal year or some later date, substantially in the form shown in the Official Statement under the
heading, “DEBT STRUCTURE — Legal Debt Limit of the City,” and (ii) information showing
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the outstanding indebtedness of the City, including long-term lease obligations and other long-
term liabilities, as of June 30 of the previous fiscal year or some later date, substantially in the
form of and updating the table and information on pages  and __ of the Official Statement
under the heading, “DEBT STRUCTURE—-Outstanding Indebtedness — Description of General
Obligation Indebtedness by Issue — Capital Lease Obligations — Other City Debt,” and the
composite debt service table in the Official Statement under the heading, “DEBT
STRUCTURE—Composite Debt Service.”

The Annual Report may consist of one or more documents. Any or all of the items listed
above may be included by specific reference to other documents, including official statements of
debt issues of the City, which have been submitted by the City to each of the Repositories or the
Securities and Exchange Commission. If the document included by reference is a final official
statement, it must be available from the Municipal Securities Rulemaking Board. The City shall
clearly identify each such other document so included by reference.

SECTION 5. Reporting of Significant Events.

(@ This Section 5 shall govern the giving of notices of the occurrence of any of the
following events:

(1) Principal and interest payment delinquencies;

(1)  Non-payment related defaults;

(iii)  Unscheduled draws on debt service reserves reflecting financial
difficulties;

(iv)  Unscheduled draws on credit enhancements reflecting financial
difficulties;

) Substitution of credit or liquidity providers, or their failure to perform;

(vi)  Adverse tax opinions or events affecting the tax-exempt status of the
security;

(vil) Modifications to rights of bondholders;

(viii)) Bond calls;

(ix)  Defeasance;

x) Release, substitution, or sale of property securing repayment of the
securities; and

(xi)  Rating changes.

(b)  Whenever the City obtains knowledge of the occurrence of a Listed Event, the
City shall as soon as possible determine if such event is material under applicable federal
securities laws. If the City determines that such occurrence is material under applicable federal
securities laws, the City shall, or shall cause the Dissemination Agent to, promptly file a notice
of such occurrence with each (i) National Repository or the Municipal Securities Rulemaking
Board and (ii) the State Repository. Notwithstanding the foregoing, notice of a Listed Event
described in subsections (a)(viii) and (ix) need not be given under this subsection any earlier than
the notice, if any, of the underlying event is given to Holders of affected Bonds pursuant to the
Ordinance.
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SECTION 6. Termination of Reporting Obligation. The City's obligations under this
Disclosure Certificate shall terminate upon the defeasance, prior redemption or payment in full
of all of the Bonds.

SECTION 7. Dissemination Agent. The City may, from time to time, appoint or engage
a Dissemination Agent to assist it in carrying out its obligations under this Disclosure Certificate,
and may discharge any such Agent, with or without appointing a successor Dissemination Agent.
The initial Dissemination Agent shall be the City.

SECTION 8. Amendment; Waiver. Notwithstanding any other provision of this
Disclosure Certificate, the City may amend this Disclosure Certificate, and any provision of this
Disclosure Certificate may be waived provided the following conditions are satisfied:

(a) If the amendment or waiver relates to the provisions of Section 3(a), 4, 5 or 8, it
may be made only in connection with a change in circumstances that arises from a change in
legal requirements, change in law, or change in the identity, nature or status of an obligated
person (within the meaning of the Rule) with respect to the Bonds, or the type of business
conducted;

(b) The City’s undertaking, as amended or taken into account, such waiver, would, in
the opinion of nationally recognized bond counsel, have complied with the requirements of the
Rule as of the date of the Official Statement, after taking into account any amendments or
interpretations of the Rule, as well as any change in circumstances; and

() The amendment or waiver does not, in the opinion of nationally recognized bond
counsel, materially impair the interests of the Holders and beneficial owners of the Bonds.

In the event of any amendment or waiver of a provision of this Disclosure Certificate, the
City shall describe such amendment in the next Annual Report and shall include, as applicable, a
narrative explanation of the reason for the amendment or waiver and its impact on the type (or, in
the case of a change of accounting principles, on the presentation) of financial information or
operating data being presented by the City. In addition, if the amendment relates to the
accounting principles to be followed in preparing financial statements, (i) notice of such change
shall be given in the same manner as for a material Listed Event under Section 5(¢) hereof, and
(ii) the Annual Report for the year in which the change is made shall present a comparison (in
narrative form and also, if reasonably feasible, in quantitative form) between the financial
statements as prepared on the basis of the new accounting principles and those prepared on the
basis of the former accounting principles.

SECTION 9. Additional Information. Nothing in this Disclosure Certificate shall be
deemed to prevent the City from disseminating any other information, using the means of
dissemination set forth in this Disclosure Certificate or any other means of communication, or
including any other information in any Annual Report or notice of occurrence of a Listed Event,
in addition to that which is required by this Disclosure Certificate. If the City chooses to include
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any information in any Annual Report or notice of occurrence of a Listed Event in addition to
that which is specifically required by this Disclosure Certificate, the City shall have no
obligation under this Certificate to update such information or include it in any future Annual
Report or notice of occurrence of a Listed Event.

SECTION 10. Default. In the event of a failure of the City or the Dissemination Agent to
comply with any provision of this Disclosure Certificate, any beneficial owner may take such
actions as may be necessary and appropriate, including seeking injunctive relief or specific
performance by court order, to cause the City, or the Dissemination Agent, as the case may be, to
comply with its obligations under this Disclosure Certificate. A default under this Disclosure
Certificate shall not be deemed an event of default under the Resolution, and the sole remedy
under this Disclosure Certificate in the event of any failure of the City or the Dissemination
Agent to comply with this Disclosure Certificate shall be an action to compel performance.

SECTION 11. Beneficiaries. This Disclosure Certificate shall inure solely to the benefit
of the City, the Dissemination Agent, the Participating Underwriters, and Holders from time to
time of the Bonds, and shall create no rights in any other person or entity.

SECTION 12. Counterparts. This Disclosure Certificate may be executed in several
counterparts, each of which shall be an original and all of which shall constitute but one and the
same instrument.

CITY OF ISLE OF PALMS, SOUTH CAROLINA

By:

City Administrator

Dated: , 2003
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NOTICE TO REPOSITORIES OF FAILURE TO FILE ANNUAL REPORT

Name of City: City of Isle of Palms, South Carolina

Name of Bond Issue: $2,900,000 General Obligation Bonds, 2003, City of Isle of Palms,
South Carolina

Date of Issue: 1,2003

NOTICE IS HEREBY GIVEN that City of Isle of Palms, South Carolina (the “City”), has not
provided an Annual Report with respect to the above-named Bonds as required by Sections 3 and
4 of the Continuing Disclosure Certificate executed and delivered by the City as Dissemination
Agent. The City has notified us in writing that the Annual Report will be filed by

Dated:

CITY OF ISLE OF PALMS, SOUTH CAROLINA
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ORDINANCE 2002-19
AN ORDINANCE AMENDING TITLE 5, CHAPTER 4, ARTICLE 1, ZONING, OF
THE CITY OF ISLE OF PALMS CODE OF ORDINANCES, REGARDING TREES.
BE IT ORDAINED AND ENACTED BY THE MAYOR AND COUNCIL MEMBERS
OF THE CITY OF ISLE OF PALMS, SOUTH CAROLINA, IN CITY COUNCIL
ASSEMBLED:
SECTION 1. That Section 5-4-2 (37) is hereby amended in its entirety to read as follows:

“Tree. Any woody plant which has a diameter breast height (“DBH”) of at least eight
(8") inches, excluding pine trees.”

SECTION 2. That Section 5-4-2 (32), Significant Tree, is hereby deleted in its entirety
and all subsequent subsections shall be re-numbered accordingly, and all corresponding

references in this Code to such re-numbered subsections shall be changed accordingly.

SECTION 3. That Section 5-4-61 is hereby amended in its entirety to read as follows:

“Sec. 5-4-61  Permit required for cutting or removing Trees.

(a) No person shall cut or remove any Tree except in strict compliance with this Article

(b) No person shall cut or remove any Tree without first obtaining a Tree permit from the
zoning administrator.

(c) For new construction, an application for a Tree permit shall accompany the
application for a zoning permit pursuant to Article E (section 5-4-81 et seq.) of this Chapter, and
shall be considered part of such application. No Tree shall be cut or removed prior to the
issuance of a Tree permit. Compliance with all conditions set forth in the Tree permit shall be
required before a certificate of occupancy will be issued by the City.

(d) For subdivisions or property line adjustments which would require Removal of a Tree
as defined in Section 5-4-2, a Tree permit must be obtained prior to an application for
subdivision approval. No site work shall begin and no Tree shall be removed prior to the
issuance of a Tree permit and the approval of a subdivision plat.

(¢) Any person desiring a permit to cut or remove a Tree shall submit a written
application to the Zoning administrator which shall contain the following information:



(1) name and address of applicant;

(2) status of applicant with respect to the Lot;

(3) written consent of the owner of the Lot if applicant is not the owner;
(4) address of the Lot;

(5) an accurate plat of the Lot, including a statement of the acreage of the Lot
from which Tree(s) will be removed; and

(6) a Tree survey overlay on the same scale as the plat of the Lot, which locates
all Trees by diameter breast height and species and identifies Trees to be cut or removed and all
Trees to be preserved. Dead or diseased Trees shall be identified. Groups of Trees in close
proximity, (i.e., within five feet of each other) may be designated as a clump of Trees, with the
predominant species, estimated number and average diameter indicated. All tree surveys shall be
prepared by a licensed landscape architect, surveyor or engineer registered in South Carolina, at
the applicant's expense, and shall have an accuracy of plus or minus three feet (+3'). The
applicant shall wrap the Trees proposed to be cut or removed with blaze orange tape prior to
submitting an application for a Tree permit.

(f) Trees may be cut or removed only under the following conditions:

(1) upon the owner proving to the zoning administrator that cutting or removing
a Tree is necessary to make reasonable use of the property, including the siting of primary or
accessory buildings. Such proof must demonstrate that there is no reasonable alternative that
would preserve the Tree, and such proof must be made for each Tree proposed to be cut or
removed.

(2) for improvements, expansion or new construction of infrastructure services,
including systems for wastewater disposal, water distribution and streets, but only if no
reasonable alternatives are available;

(3) Upon proof by the owner to the zoning administrator that the Tree is dead or
diseased as determined in Section 5-4-63.

(4) Each Tree that is removed shall be replaced according to the requirements set
forth in Section 5-4-66, Standards for Tree planting and replacement.

(2) Any Tree may be pruned without a Tree Permit so long as such pruning is done in

accordance with ANSI Publication A300 (Part 1) 2001 Pruning. Any pruning not done in
accordance with ANSI Publication A300 (Part 1) 2001 Pruning shall be deemed to be the cutting

of a Tree for all purposes of this Article 3.



(h) Notwithstanding the procedures contained in this Article for altering or removing
Trees, it is the intent of the City to encourage whenever feasible the preservation of all trees,
including those which are not protected by this Article. Therefore, all provisions of this Article
shall be strictly construed.” :

SECTION 4. That Section 5-4-62, Requirements for tree removal, and Section 5-4-65,
Cutting, trimming or removing Significant Trees, are hereby deleted in their entirety.

SECTION 5. That Section 5-4-64 is hereby amended in its entirety to read as follows:

“Sec. 5-4-63  Removal of dead or diseased trees.

(a) As limited by sections 5-4-61 and 5-4-64, dead or diseased trees may be removed by
the landowner pursuant to a Tree removal permit.

(b) When a dead or diseased Tree constitutes a hazard to life and/or property, or harbors
insects or disease which constitute a substantial threat to other trees within the city, a permit for
its removal may be issued by the zoning administrator even though its removal decreases the
density of Trees on a lot or parcel below the minimum density standards. Replacement of Trees
removed pursuant to this section is encouraged but not required.

(¢) An owner seeking to remove a Tree pursuant to this section shall submit written proof
to the zoning administrator that the tree(s) to be removed meets the requirements of this section.
If the zoning administrator reasonably determines that there is a question as to the viability or
health of a Tree for which a removal permit is requested pursuant to this section, the zoning
administrator may require that the applicant consult with, and provide documentation from, a
forestry professional (urban forester) as a part of the permit process.

(d) The city shall have the right to cause the removal of dead or diseased Trees when
such Trees constitute a hazard to life and/or property, or harbor insects or disease which
constitute a substantial threat to other trees within the city. To require removal of dead or
diseased Trees pursuant to this section, the zoning administrator or his designee shall notify in
writing the owner of any such tree, and shall require removal at the owner's expense within 60
days from the date of giving notification (by either personal delivery or certified mail to the
owner’s address listed on the Charleston County Auditor’s records). In the event the owner fails
to comply with such provisions, the city shall have the authority to remove any such Tree and
assess the cost of removal to the owner.” '

SECTION 6. That Section 5-4-64 is hereby amended in its entirety to read as follows:

“Sec. 5-4-64  Additional requirements for cutting or removing Historic Trees.



(a) Cutting or removing Historic Trees shall be subject to the additional requirements
contained in this Section.

(b) Historic Trees may be cut or removed only under the following conditions:

(1) for improvements, expansion or new construction of infrastructure services,
including systems for wastewater disposal, water distribution and streets, but only if no
reasonable alternatives are available;

(2) upon the owner proving to the Zoning administrator that the Tree is dead or
diseased as determined in Section 5-4-63;

(3) for the siting of one (1) single-family dwelling on a lot, provided that the
applicant can demonstrate that there is no feasible alternative design or siting that would preserve
the Tree; or

(4) for the siting of a multi-family or commercial structure that meets one of the
exceptions set forth in Subsections (1) through (3) above, or that has been previously approved in
a conceptual site plan; provided that there is no feasible alternative that would preserve the Tree,
and provided further that removal of Historic Trees pursuant to this subsection shall be limited to
either the fewest number of Trees or the least total DBH necessary for siting of the building
footprint(s) and the least destructive configuration of driveways and parking as determined by the
Zoning administrator.

(c) Prior to the issuance of a permit for the cutting or removal of a Historic Tree, the
Zoning administrator shall verify in writing that one or more of the circumstances enumerated in
subsection (b) exists.

(d) Any permit for cutting or removing a Historic Tree shall require the owner to comply
with the requirements set forth in section 5-4-66 and the following additional requirements:

(1) each removed Historic Tree shall be replaced by the fewest number of the
same type (species) of Trees to replace the removed Tree with the same DBH or greater; and

(2) such other reasonable conditions which are in furtherance of the provisions of
this Article as may be imposed by the Zoning administrator.”

SECTION 7. That Section 5-4-66 (b) is hereby amended in its entirety to read as follows:

“(b) Pursuant to citation of violation. If commercially available within the State of South
Carolina, replacement Trees planted pursuant to a citation of violation of this article shall be of
the same type (species) and size (height and DBH) as the Tree(s) being replaced. If not so
available, the type and size of such replacement Trees shall be as close to that of the Tree(s)



being replaced as is commercially available within the state. Replacement Trees shall have a
cumulative DBH equal to or greater than the Tree or Trees they replace; provided, however, that
replacement Historic Trees shall have a cumulative DBH equal to or greater than three times the
DBH of the Tree or Trees they replace .”

SECTION 8. That Section 5-4-66 (d) is hereby amended in its entirety to read as follows:

“(d) In situations where Tree replacement on the same property is impossible or
undesirable as determined by the zoning administrator, an owner shall donate such Tree or Trees
as would otherwise be required by this Article to the City to be planted on such public property
as City Council shall direct.”

SECTION 9. That Section 5-4-67 (2) is hereby amended in its entirety to read as
follows:

“(2) In addition to the penalties imposed in Subsection (1), the person or persons found
to be in violation of this Article shall be required to plant or replace Trees, pursuant to the
requirements of Section 5-4-66(b). The requirements of this Subsection are mandatory, and shall
apply regardless of any other fines or penalties imposed for a violation of this Article.”.

SECTION 10. That should any part of this Ordinance be held invalid by a Court of
competent jurisdiction, the remaining parts shall be severable therefrom and shall continue to be

in full force and effect.

SECTION 11. That all ordinances or parts of ordinances conflicting with the provisions
of this Ordinance are hereby repealed insofar as the same affect this Ordinance.

SECTION 12. That this Ordinance take effect and be in full force immediately.

PASSED AND APPROVED BY THE CITY COUNCIL FOR THE CITY OF ISLE OF

PAVOUTH CAROLINA, ON THE 28thDAY OF February _ ,2002.

F. Michael So‘Etile, Mayor

(Seal)

Attest:

Jandt Mauldin, City Clerk




First Reading: _ 11-26-02

Public Hearing: _01-28-03

Second Reading: 02-28-03

Ratification: 02-28-03




ORDINANCE 2003-2

AN ORDINANCE TO RAISE REVENUE AND ADOPT A BUDGET FOR THE CITY OF ISLE OF
PALMS, SOUTH CAROLINA, FOR THE FISCAL YEAR BEGINNING JULY 1, 2003, AND ENDING
JUNE 30, 2004.

WHEREAS, Subsection 3 of Section 5-7-260 of the South Carolina Code of Laws, 1976, as
amended, requires that a municipal council shall act by ordinance to levy taxes and adopt a budget pursuant
to public notice;

NOW, THEREFORE, BE IT ORDAINED by the Mayor and City Council of the City of Isle of
Palms, South Carolina, in council duly assembled, that the following provisions are hereby adopted and
enacted:

Section 1. The prepared budget and estimated revenue for the payment of the same is hereby
adopted and made a part hereof as if fully incorporated herein and a copy thereof dated May 6 , 2003, is
attached hereto.

Section 2. The City Administrator shall administer the budget and may authorize the transfer of
appropriated funds within departments as necessary to achieve the goals of the budget as established by City

Council.

Section 3. If, for any reason, any sentence, clause or provision of this ordinance shall be declared
invalid, such shall not affect the remaining portions thereof.

Section 4. This ordinance shall become effective immediately upon its ratification by City Council.

PASSED, APPROVED AND ADOPTED BY THE MAYOR AND COUNCIL OF THE CITY OF
ISLE OF BALMS ON THIS_2T+h DAY OF Ma , 2003.

¥ MichaéLSottile, Mayor

(onet 4 Waedolin

Jariet G. Mauldin, City Clerk

First Reading: 04-22-03
Public Hearing: __05-27-03
Second Reading: _ 05-27-03
Ratification: 05-27-03
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ORDINANCE 2003-3

AN ORDINANCE REPEALING TITLE 4, CHAPTER 3, DROUGHT RESPONSE
REGULATIONS, OF THE CITY OF ISLE OF PALMS CODE OF ORDINANCES, IN ITS
ENTIRETY. -

BE IT ORDAINED AND ENACTED BY THE MAYOR AND COUNCIL MEMBERS
OF THE CITY OF ISLE OF PALMS, SOUTH CAROLINA, IN CITY COUNCIL ASSEMBLED:

SECTION 1. Findings:

1. That the South Carolina Drought Response Act of 2000 (Chapter 23 of Title 49,
S.C. Code of Laws of 1976, as amended) requires either the municipality or commission of public
works, whichever is engaged in the activity of supplying water, to formulate and implement a
drought response ordinance or plan.

2. That subsequent to the enactment of the City’s Drought Response Ordinance
(Title 4, Chapter 3), its waterworks facility has been transferred Commissioners of Public Works
of the City of Isle of Palms , an autonomous entity over whom the City has no direct control and
thus no authority to regulate its operation, including during times of drought-related emergencies,
rendering the City’s Drought Ordinance of no force or effect.

SECTION 2. That Title 4, Chapter 3, of the City of Isle of Palms Code of Ordinances is
hereby repealed in its entirety.

SECTION 3. That should any part of this Ordinance be held invalid by a court of
competent jurisdiction, the remaining parts shall be severable therefrom and shall continue to be in
full force and effect.

SECTION 4. That all ordinances or parts of ordinances conflicting with the provisions of
this Ordinance are hereby repealed insofar as the same affect this Ordinance.

SECTION 5. That this Ordinance shall take effect and be in full force immediately.



PASSED AND APPROVED BY THE CITY COUNCIL FOR THE CITY OF ISLE OF
/ 4w ,2003.

¥, Michael Sottile, Mayor
(Seal)

Attest:

da-\.a?t 4. \Wandoln

City Clerk

First Reading:___ 05-27-03
Public Hearing:__06-24-03
Second Reading: 06-24-03
Ratification:___ -24-03




ORDINANCE 2003-4

AN ORDINANCE AMENDING TITLE 7, CHAPTER 1, BUSINESS LICENSES, OF
THE CITY OF ISLE OF PALMS CODE OF ORDINANCES, TO WAIVE THE
REQUIREMENT OF PAYING AN ANNUAL LICENSE FEE AND OBTAINING A
BUSINESS LICENSE FOR PARTICIPATING VENDORS AT A CITY SPONSORED
SPECIAL EVENT.

BE IT ORDAINED AND ENACTED BY THE MAYOR AND COUNCIL MEMBERS
OF THE CITY OF ISLE OF PALMS, SOUTH CAROLINA, IN CITY COUNCIL
ASSEMBLED:

SECTION 1. Findings. City Council makes the following findings:

A. That from time to time the City sponsors special events intended to promote
goodwill, tourism and civic pride.

B. That the success of such events is predicated on participation of vendors who
are willing to set up outlets for food, drink, crafts, sundries, novelties and souvenirs.

C. That the events are short term and to require participating vendors to purchase
yearly business licenses may be cost prohibitive and would deter desired participation of vendors
to make the events enjoyable to the public.

D. That such business activity should be exempted from the City’s Business
License Ordinance as set forth in this Ordinance.

SECTION 2. That Section 7-1-6 is amended to add subparagraph (d) to read as follows:

“(d) Licenses shall be waived for vendors who are not otherwise required to hold a valid
business license and who are invited by the City to participate in City hosted, sponsored or
sanctioned special events. Such vendors shall submit a written application for a Special Events
License Waiver on a form prescribed and dispensed by the License Inspector upon such terms as
indicated on the temporary waiver.”

SECTION 3. That should any part of this Ordinance be held invalid by a court of
competent jurisdiction, the remaining parts shall be severable therefrom and shall continue to be
in full force and effect.

SECTION 4. That all ordinances or parts of ordinances conflicting with the provisions of
this Ordinance are hereby repealed insofar as the same affect this Ordinance.

SECTION 5. That this Ordinance shall take effect and be in full force immediately.



PASSED AND APPROVED BY THE CITY COUNCIL FOR THE CITY OF ISLE OF
PALMS, SOUTH CAROLINA, ON THE 2Y DAY OF gmb , 2003.

St

F./f\/[lchae(L,Sottlle, Mayor

Attest:

(Jomet B Vool
Janét G. Mauldin, City Clerk

First Reading: 05-27-03
Second Reading: __ 06-24-03
Ratification: G -AY-03




ORDINANCE 2003-5

AN ORDINANCE AMENDING TITLE 5, CHAPTER 4, SECTION 5-4-37, OF THE
CITY OF ISLE OF PALMS CODE OF ORDINANCES REGARDING THE OUTDOOR SALE
OF TANGIBLE PERSONAL PROPERTY IN THE GC-1 AND LC ZONING DISTRICTS TO
PROVIDE FOR TEMPORARY PERMITS FOR PARTICIPATING VENDORS AT A CITY
SPONSORED SPECIAL EVENT.

BE IT ORDAINED AND ENACTED BY THE MAYOR AND COUNCIL MEMBERS
OF THE CITY OF ISLE OF PALMS, SOUTH CAROLINA, IN CITY COUNCIL
ASSEMBLED:

SECTION 1. Findings. City Council makes the following findings:

A. That from time to time the City hosts or sponsors special events intended to
promote goodwill, tourism and civic pride.

B. That the success of such events is predicated on participation of vendors who
are willing to set up outlets for food, drink, crafts, sundries, novelties and souvenirs.

C. That the events are generally held outdoors, are short term, and to prohibit
vendors from setting up outdoor booths to cater to the needs of the participating public would
have a chilling effect on the event that the City is promoting.

D. That outdoor sales of personal property authorized by City Council during
City hosted or sponsored special events should be permitted as set forth in this Ordinance.

SECTION 2. That Section 5-4-37 (5) is hereby amended to add subsection (d) to read as
follows:

“(d) Notwithstanding any other provision contained in this Chapter to the
contrary, outdoor sale or rental of tangible personal property, in whole or in part, in the LC or
GC-1 Districts by vendors approved in advance by City Council shall be temporarily permitted
during City hosted, sponsored or sanctioned special events. Such vendors shall submit a written
application for a Special Events Permit on a form prescribed and dispensed by the Zoning
Administrator upon such terms as indicated on the temporary permit.”

SECTION 3. That should any part of this Ordinance be held invalid by a court of
competent jurisdiction, the remaining parts shall be severable therefrom and shall continue in full
force and effect.

SECTION 4. That all Ordinances or parts of Ordinances conflicting with the provisions
of this Ordinance are hereby repealed insofar as the same affect this Ordinance.



SECTION 5. That this Ordinance shall take effect and be in full force immediately.

PASSED AND APPROVED BY THE CITY COUNCIL FOR THE CITY OF ISLE OF
PALMS, SOUTH CAROLINA, ON THE 2Y DAY OF ;0 [ , 2003.

. Michdel Sottile, Mayor

Attest:

Janet G. Mauldin, City Clerk

First Reading: 05-27-03
Public Hearing: 06-24-03
Second Reading: __06-24-03
Ratification: le-24-03




ORDINANCE 2003-6

AN ORDINANCE AMENDING TITLE 5, CHAPTER 4, ARTICLE 1, ZONING,
SECTION 5-4-13, REGARDING THE REGULATION OF MAXIMUM LOT COVERAGE IN
THE SR-1 AND SR-2 ZONING DISTRICTS.

BE IT ORDAINED AND ENACTED BY THE MAYOR AND COUNCIL MEMBERS
OF THE CITY OF ISLE OF PALMS, SOUTH CAROLINA, IN CITY COUNCIL
ASSEMBLED:

SECTION 1: That Section 5-4-13 is hereby amended to add the following subsection (e):

“(e) Provided, however that this section does not prohibit a structure on any City-owned
lot which is used for municipal purposes from exceeding 7,000 square feet so long as the other
requirements of this Section which are not inconsistent with this subsection are met.”

SECTION 2. That should any part of this Ordinance be held invalid by a Court of
competent jurisdiction, the remaining parts shall be severable therefrom and shall continue to be
in full force and effect.

SECTION 3. That all ordinances or parts of ordinances conflicting with the provisions of
this Ordinance are hereby repealed insofar as the same affect this Ordinance.

SECTION 4. That this Ordinance take effect and be in full force immediately.

PASSED AND APPROVED BY THE CITY COUNCIL FOR THE CITY OF ISLE OF

y’ymlm, ONTHE AY DAY OF 4 e . 2003.

P
£ Michael Sotti{le, Mayor

(Seal)

Attest:

Ooct M. \owdoim

Janet Mauldin, City Clerk

First Reading: 05-27-03
Public Hearing: _ 06-24-03
Second Reading: _ 06-24-03
Ratification: lk-24-03>




ORDINANCE 2003-7

AN ORDINANCE AMENDING TITLE 6, ARTICLE D, SECTION 6-1-40(B), OF THE
CITY OF ISLE OF PALMS CODE OF ORDINANCES REGARDING REGULATION OF ON-
SITE SEWAGE DISPOSAL SYSTEMS.

BE IT ORDAINED AND ENACTED BY THE MAYOR AND COUNCIL MEMBERS
OF THE CITY OF ISLE OF PALMS, SOUTH CAROLINA, IN CITY COUNCIL
ASSEMBLED:

SECTION 1. That Section 6-1-40(b) is hereby amended in its entirety to read as follows:

“(b) Inspector. Any person licensed by S.C.D.H.E.C. to install, repair, service, monitor
or inspect an OSDS.”

SECTION 2. That should any part of this Ordinance be held invalid by a court of

competent jurisdiction, the remaining parts shall be severable therefrom and shall continue to be
in full force and effect.

SECTION 3. That all ordinances or parts of ordinances conflicting with the provisions of
this Ordinance are hereby repealed insofar as the same affect this Ordinance.

SECTION 4. That this Ordinance take effect and be in full force immediately.

PASSED AND APPROVED BY THE CITY COUNCIL FOR THE CITY OF ISLE OF

ly SOUTH CAROLINA,ONTHE _RY DAY OF QW , 2003.

E. Mickael Sottife, Mayor

(Seal)

Attest:

Jahet G. Mauldin, City Clerk

First Reading:_ 05-27-03
Second Reading: 06-2'7-03
Ratification:___ (e -24-03




ORDINANCE 2003-8

AN ORDINANCE AMENDING TITLE 5, CHAPTER 4, ARTICLE 1, ZONING,
SECTION 5-4-12, AND TITLE 5, CHAPTER 5, LAND DEVELOPMENT REGULATION,
SECTION 5-5-4, OF THE CITY OF ISLE OF PALMS CODE OF ORDINANCES, TO
CHANGE BUILDING AND DEVELOPMENT REQUIREMENTS REGARDING SEWER
AND SEPTIC TANK SERVICE.

BE IT ORDAINED AND ENACTED BY THE MAYOR AND COUNCIL MEMBERS
OF THE CITY OF ISLE OF PALMS, SOUTH CAROLINA, IN CITY COUNCIL
ASSEMBLED:

SECTION 1: That Section 5-4-12(e) is hereby amended in its entirety to read as follows:

“(e) All new construction or substantial improvements, as those terms are defined in
Section 5-4-155 of this Chapter, shall: be connected to a public sewer system, where a gravity
operated sewer line is accessible from a right-of-way or easement abutting the lot; or where a
gravity operated sewer line is not accessible from a right-of-way or easement abutting the lot,
have the onsite wastewater treatment system constructed or brought into compliance with current
South Carolina Department of Health and Environment Control (S.C.D.H.E.C.) standards.
Provided, however, that this subsection shall not apply where a building is located on a lot which
does not have a gravity operated sewer line accessible from a right-of-way or easement abutting
the lot and which lot cannot meet current South Carolina Department of Health and Environment
Control onsite wastewater treatment system standards, so long as the building on such lot is not
increased in size and the improvements do not increase the number of bedrooms or bathrooms. ”

SECTION 2. That Section 5-5-4 (c)(9)(a) is hereby amended in its entirety to read as
follows:

“(a) The preliminary plat shall be accompanied by either: a statement from the City of
Isle of Palms Water and Sewer Commission stating that a sewer line is located on a right-of-way
or easement abutting the proposed lots and that public sewer capacity is available to serve the
proposed lots; or where a sewer line does not abut the property or public sewer capacity is not
available, proof that the proposed lots meet the current S.C.D.H.E.C. minimum standards for an
onsite wastewater treatment system.”

SECTION 3. That if any part of this Ordinance is held invalid by a Court of competent
jurisdiction, the remaining parts shall be severable therefrom and shall continue to be in full force
and effect.

SECTION 4. That all ordinances or parts of ordinances conflicting with the provisions of
this Ordinance are hereby repealed insofar as the same affect this Ordinance.

SECTION 5. That this Ordinance take effect and be in full force immediately.



PASSED AND APPROVED BY THE CITY COUNCIL FOR THE CITY OF ISLE OF
PALMS, SOUTH CAROLINA, ON THE _2Y DAY OF /0 wne  2003.

Wud) B

F.}O[ichae(L Sottile, Mayor

(Seal)

Attest:

Jadet G. Mauldin, City Clerk

First Reading: 05-27-03
Public Hearing: __ 06-24-03
Second Reading: _ 06-24-03
Ratification: l-24-03




ORDINANCE 2003-9

AN ORDINANCE AMENDING SECTION 5-1-31 OF THE CITY OF ISLE OF PALMS
CODE OF ORDINANCES REGARDING THE ELECTRICAL BUILDING CODE.

BE IT ORDAINED AND ENACTED BY THE MAYOR AND COUNCIL MEMBERS
OF THE CITY OF ISLE OF PALMS, SOUTH CAROLINA, IN CITY COUNCIL
ASSEMBLED:

WHEREAS, Section 6-9-10, et seq., South Carolina Code of Laws (1976), as amended,
requires the City to adopt certain building, housing, electrical, plumbing, and gas codes relating
to the construction, livability, sanitation, erection, equipment, alteration, repair, occupancy, or
removal of buildings and structures located within its jurisdiction and further authorizes the
discretionary adoption of certain other codes for building and safety standards within the City’s
jurisdiction; and

WHEREAS, the South Carolina Building Codes Council requires the adoption of the
2002 edition of the National Electric Code by July 1, 2003.

NOW, THEREFORE, BE IT ORDAINED AND ENACTED by the Mayor and Council
Members of the City of Isle of Palms, South Carolina, in City Council duly assembled, that

SECTION 1. Purpose. That this ordinance is adopted to comply with the South
Carolina state code sections set forth above. :

SECTION 2. That Section 5-1-31, Electrical code adopted, is hereby amended in its
entirety to read as follows:

“The International Electrical Code, 2002 edition, is hereby adopted by reference
and incorporated herein pursuant to South Carolina Code Section 6-9-60, 1976, as amended. In
the event of any conflict between the provisions of the International Electrical Code and the
provisions of this City Code, state law, ordinances, rules or regulations, the provisions of this
City Code, state law, ordinances, rules or regulations, as applicable, shall prevail and be
controlling.”

SECTION 3. That should any part of this Ordinance be held invalid by a court of
competent jurisdiction, the remaining parts shall be severable therefrom and shall continue in full
force and effect.

SECTION 4. That all ordinances or parts of ordinances conflicting with the provisions
of this Ordinance are hereby repealed insofar as the same affect this Ordinance.

SECTION 5. That this Ordinance shall take effect and be in full force immediately.



PASSED AND APPROVED BY THE CITY COUNCIL FOR THE CITY OF ISLE OF

PALMS/SOUTH CAROLINA, ON THE _2Y DAY OF QW , 2003.

TN

F Mich@:l Sottile, Mayor

(Seal)

Attest:

Janet G. Mauldin, City Clerk

First Reading:_ 05-27-03
Public Hearing: _ 06-24-03
Second Reading: 06-24-03
Ratification: e~ 24-03




ORDINANCE 2003-10

AN ORDINANCE TO RAISE REVENUE AND AMEND THE ADOPTED BUDGET FOR THE CITY OF
ISLE OF PALMS, SOUTH CAROLINA, FOR THE FISCAL YEAR BEGINNING JULY 1, 2003, AND
ENDING JUNE 30, 2004.

WHEREAS, Subsection 3 of Section 5-7-260 of the South Carolina Code of Laws, 1976, as
amended, requires that a municipal council shall act by ordinance to levy taxes and adopt a budget pursuant
to public notice;

NOW, THEREFORE, BE IT ORDAINED by the Mayor and City Council of the City of Isle of
Palms, South Carolina, in council duly assembled, that the following provisions are hereby adopted and
enacted:

Section 1. The prepared amended budget and estimated revenue for the payment of the same is
hereby amended and adopted and made a part hereof as if fully incorporated herein and a copy thereof dated
August 22, 2003, is attached hereto.

Section 2. The City Administrator shall administer the budget and may authorize the transfer of
appropriated funds within departments as necessary to achieve the goals of the budget as established by City

Council.

Section 3. If, for any reason, any sentence, clause or provision of this ordinance shall be declared
invalid, such shall not affect the remaining portions thereof.

Section 4. This ordinance shall become effective immediately upon its ratification by City Council.

PASSED, APPROVED AND ADOPTED BY THE MAYOR AND COUNCIL OF THE CITY OF
ISLE OF PALMS ON THIS_26% DAY OF August , 2003.

) Gttt

V. Michact Sottllé Mayor

(st A Yandolss

Jahet G. Mauldin, City Clerk

First Reading: _07/22/03
Public Hearing: _08/26/03
Second Reading: _08/26/03
Ratification: _08/26/03
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ORDINANCE 2003-11
AN ORDINANCE AUTHORIZING THE LEASING OF ONE FIRE TRUCK.

BE IT ORDAINED AND ENACTED BY THE MAYOR AND COUNCIL MEMBERS
OF THE CITY OF ISLE OF PALMS, SOUTH CAROLINA, IN CITY COUNCIL
ASSEMBLED:

SECTION 1. Definitions.

For the purpose of this Ordinance, the following terms shall have the meanings set forth
in this Section:

A. “City” means the City of Isle of Palms, South Carolina.
B. “Equipment” means one 2003 Emergency One Aerial Ladder Truck.

C. “Lease Agreement” means the Lease Agreement for the Equipment between the City
and the Lender to be signed after the adoption of this Ordinance. A form of the Lease Agreement
has been provided to the City by the Lender for review by City Council prior to the adoption of
this Ordinance.

D. “Lender” means Branch Banking and Trust Company.
SECTION 2.

A. That the City has determined to acquire the Equipment by use of a lease-purchase
financing agreement with Lender.

B. That South Carolina Code Section 5-7-260(5) requires the City to adopt an ordinance
to authorize the financing of this transaction.

C. That the City has an immediate need for the Equipment. In order to finance the cost
of the Equipment, the City has determined to enter into a lease/purchase transaction in an amount
not to exceed $700,000.00 whereby the City will acquire, pursuant to the Lease Agreement, the
funds necessary to fully finance the acquisition of the Equipment.

D. That it is in the best interest of the City to acquire the Equipment by entering into the
Lease Agreement. The Lease Agreement will serve a proper public and corporate purpose of the
City and is necessary to the proper functioning of City government.

SECTION 3. That the City lease the Equipment, pursuant to the Lease Agreement, subject to the
terms and conditions set forth in Section 4 of this Ordinance.



SECTION 4. That the amount financed shall not exceed $700,000.00; the annual interest rate (in
the absence of default or change in tax status) shall not exceed 3.97%, and the financing term
shall not exceed ten years from the effective date of the Lease Agreement.

SECTION 5. That the City shall not, to the extent allowed by law, take or omit to take any
action, the taking or omission of which shall cause its interest payments on the Lease Agreement
to be includable in the gross income for federal income tax purposes of the registered owners of
the interest payment obligations. The City hereby designates its obligations to make principal
and interest payments under the Lease Agreement as “qualified tax-exempt obligations” for the
purpose of Internal Revenue Code Section 265(b)(3).

SECTION 6. That the City Administrator is hereby authorized, empowered and directed to
execute and deliver the Lease Agreement on behalf of the City, upon the above stated terms and
in substantially the same form as presented by the Lender, and to execute and deliver any and all
other documents which are incidental to the consummation of this transaction.

SECTION 7. That if any part of this Ordinance is held invalid by a court of competent
jurisdiction, the remaining parts shall be severable therefrom and shall continue to be in full force
and effect.

SECTION 8. That all ordinances or parts of ordinances conflicting with the provisions of this
Ordinance are hereby repealed insofar as the same affect this Ordinance.

SECTION 9. That this Ordinance take effect and be in full force immediately.

PASSED AND APPROVED BY THE CITY COUNCIL FOR THE CITY OF ISLE OF
PALMS, SOUTH CAROLINA ON THE 26™ DAY OF AUGUST, 2003.

F / MichaéLS ottile! Mayor

(Seal)

Attest:

Uoet 4 Yetihes

Janét G. Mauldin, City Clerk

First Reading: _ 08-11-02
Second Reading: _ 08-26-03
Ratification: _08-26-03



ORDINANCE 2003-14

AN ORDINANCE TO RAISE REVENUE BY ESTABLISHING A TAX MILLAGE RATE FOR
THE CITY OF ISLE OF PALMS, SOUTH CAROLINA, FOR THE FISCAL YEAR BEGINNING
JULY 1, 2003, AND ENDING JUNE 30, 2004.

WHEREAS, Section 5-7-260 of the South Carolina Code of Laws of 1976, as amended,
requires that a City Council shall act by ordinance to levy taxes pursuant to public notice; and

NOW, THEREFORE, BE IT ORDAINED by the Mayor and Council Members of the City
of Isle of Palms, South Carolina, in Council duly assembled, that the following provisions are hereby
adopted and enacted:

SECTION 1. A tax to cover the period from July 1, 2003, to June 30, 2004, both inclusive
for the sums and in the manner hereinafter mentioned, is and shall be levied, collected and paid into
the treasury of the City of Isle of Palms for the use and service thereof; i.e., a tax of $27.91 on every
thousand dollars ($1,000) in assessed value of real estate and personal property of every description
owned and used in the City of Isle of Palms, South Carolina, except such as is exempt from taxation
under the Constitution and laws of the State of South Carolina, is and shall be levied and paid into
the City treasury for the credit to the City of Isle of Palms for the corporate purposes, permanent
improvements, current expenses and the payment of interest and retirement of outstanding bonds and
debts of the City of Isle of Palms, making a total levy not to exceed twenty seven and ninety one
(.02791) mills for tax purposes. Such tax is levied on such property as is assessed by the Charleston
County Tax Assessor for County and State purposes.

SECTION 2. By mutual agreement between the City of Isle of Palms and Charleston
County, the County will bill and collect the taxes enumerated herein, and pay the same over to the
treasurer of the City of Isle of Palms in the manner prescribed by both parties.

SECTION 3. The billing dates, the penalty dates and the amount of the penalty which shall
be levied by delinquent taxes shall be the same as those adopted by Charleston County Council.

SECTION 4. Delinquent property taxes shall be collected by Charleston County in a manner
as prescribed by State law.

SECTION 5. If, for any reasons, any sentence, clause or provision of this ordinance shall
be declared invalid, such shall not affect the remaining provisions thereof.

SECTION 6. This ordinance shall become effective immediately upon its ratification by City
Council.



PASSED, APPROVED AND ADOPTED BY THE MAYOR AND COUNCIL FOR THE CITY
OF ISLE OF PALMS ON THIS __ 239 DAY OF _September , 2003.

A et

F/ Michadt Sottﬂ,e, Mayor

Jarket G. Mauldin, City Clerk

First Reading: 09-17-03
Second Reading:_ 09-23-03
Ratification: 09-23-03




ORDINANCE 2003-15

AN ORDINANCE AMENDING SECTION 9-2-5 (B) OF THE CITY OF ISLE OF
PALMS CODE OF ORDINANCES REGARDING THE REGULATION OF NOISE.

BE IT ORDAINED AND ENACTED BY THE MAYOR AND COUNCIL MEMBERS
OF THE CITY OF ISLE OF PALMS, SOUTH CAROLINA, IN CITY COUNCIL ASSEMBLED:

SECTION 1. That Section 9-2-5(B) is hereby amended in its entirety to read as follows:

“B. It shall be unlawful for any person, entity or establishment to play, operate or
cause to be played or operated, any radio, amplified musical instrument (including but not limited
to brass or drum instruments), or other amplification device or apparatus making or reproducing
musical or other sounds before 10:00 o’clock a.m. or after 10:00 o’clock p.m. Sunday through
Thursday, or before 10:00 o’clock a.m. or after 11:00 o’clock p.m. Friday and Saturday, in such a
manner as to be plainly audible in any street, right-of-way, adjacent place of public
accommodation or adjacent residence.”

SECTION 2. That should any part of this Ordinance be held invalid by a court of
competent jurisdiction, the remaining parts shall be severable therefrom and shall continue in full
force and effect.

SECTION 3. That all ordinances or parts of ordinances conflicting with the provisions
of this Ordinance are hereby repealed insofar as the same affect this Ordinance.

SECTION 4. That this Ordinance shall take effect and be in full force immediately.

PASSED AND APPROVED BY THE CITY COUNCIL FOR THE CITY OF ISLE OF
PALMS, SOUTH CAROLINA, ON THE 25 DAY OF _Aovem ber; 2003.

Woud/ At

£. Michuet Sottllle, Mayor

(Seal)

Attest:

Jahet G. Mauldin, City Clerk

First Reading:__ 10/28/03
Second Reading:_11/25/03
Ratification:__JI/25/03



ORDINANCE 2003-16

AN ORDINANCE AMENDING TITLE 1, CHAPTER 1, SECTION 1-1-2, OF THE
CITY OF ISLE OF PALMS CODE OF ORDINANCES, REGARDING THE SEAL OF THE
CITY.

BE IT ORDAINED AND ENACTED BY THE MAYOR AND COUNCIL MEMBERS
OF THE CITY OF ISLE OF PALMS, SOUTH CAROLINA, IN CITY COUNCIL
ASSEMBLED:

SECTION 1: That Section 1-1-2 (a) is hereby amended in its entirety to read as follows:
“(a) The seal of the city is described as follows:

The seal consists of a device representing the Sabal Palmetto species of palm tree for
which the island was named. On the dexter side of the tree shall appear the words “Disciplina”
(economy), and “Salus” (safety), and on the sinister side “Sanitas” (health), and “Opera”
(service), being the four basic reasons why the City was incorporated. On the dexter side of the
tree shall appear the date “1953”, being the year of the City’s incorporation. In the margin shall
appear, in the form of an oval, the name of the corporation across the top, “City of Isle of
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Palms”, and across the bottom the state name, “South Carolina”.

SECTION 2. That should any part of this Ordinance be held invalid by a Court of
competent jurisdiction, the remaining parts shall be severable therefrom and shall continue to be
in full force and effect.

SECTION 3. That all ordinances or parts of ordinances conflicting with the provisions of
this Ordinance are hereby repealed insofar as the same affect this Ordinance.

SECTION 4. That this Ordinance take effect and be in full force immediately.

PAS SED AND APPROVED BY THE CITY COUNCIL FOR THE CITY OF ISLE OF
PALMS, SOUTH CAROLINA, ON THE _9th DAY OF __December , 2003.

F/ Mlcha(el Sottlie, Mayor
(Seal)

Attest:

0M 4. Wacdol~

Janét G. Mauldin, City Clerk

First Reading: 11-25-03
Second Reading: __ 12-9-03
Ratification: 12-9-03




