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OSCAR W. SCHLEETER
CERTIFIED PUBLIC ACCOUNTANT
37 BROAD STRERT
CHARLESTON. S. €

MEMBER:
AMERICAN INSTITUTE OF ACCOUNTANTS

July 16, 1928.

The Stockholders and Board of Directors,
Isle of Palme, Inc.,
Charleston, S« C.

Gentlemen:

In accordance with engagement, we hsve made a detailed
examination of the books and records ofs

up 0 snd including June 30th, 1928, and sutmit herewith statements
setting forth the operations for the period from Jamary lst to
June 30th, 1928, and financial condition as at June 30th, 1928.

Jur examination disclosed the fuet that the beokkeeping
' records of the Corporation were far from satisfactory and ns wap
{ recommended a year age it is vitally necessary that improvements
in the esccounting system be made in order that financial condition
and operations be reflected at any time. Under the methods in use
at present mumercus sdjustments are necessary to reflect the infore
mation required by the management to say nothing ¢f the fact that
the bookkeeping methods were somewhat cumbersome. It will there-
fore be necessary to outline a properly developed claseification
of general ledger accounts with such controlling features and sube
sidiary records which would enable the ascembling of any informa-
tion at all times. In addition to this pro forma monthly entries
:hun.‘ll d de arranged to take care of all acorualas of expenses snd
neOMe e

In order to carry out the recommendations made herein,
we would suggest that attention be given to the question of person-
nel in handling thie pert of the work.

There were numerous other matters in comnection with
the records which we feel should be galled to the attention of the
management. Hotable among these ie the faot that there were quite
e number of lots exchanged for commodities which involved no actual
cash, but commissiony on these lots were collected by the President.
The aggregate amount of these commisoions was §1,200.00. We could
find no authority for the payment of comomissions on thess tronse
agtions and tharefore the propriety thereof ha- been questioned by
us and accordingly called to yoiur attention.

Ho systamctic method was followed of handling accrued
expense bills or other opem obligations of the Corgoration, and hence
it was with some difficulty that the present manager was enadbled to
properly asecemble the names of and amounts due to the various creditors.

Another imndication of the laxity with which financial
transactions were handled is that collections representing first
payrmentes on lots were collected by salesman and retalned by them
and an entry put through the books to reflect the credit without



i the money involved in the trunsactior passing through the Company's

- depontitory. While this proctice doss not involve any moral turpi-
tude, yet the practice camnot be too strongly condemmed as being
fraught with poscibilities of lose which would be rather difficult
to estimute. Ao a matter of fact, all collections from whatever

| source should be recorded in the Company's booke and deposited in

the bank to be arawn cut only by chegk. This would inesure a
?W accounting for all funde which the Company may be 1inb1a
oFs

The present managcement did not assume chiarge of the
Company's affeirs until May 10th, 1920, since which time intensive
offorts hove been made to revise the accounting methods and othere
wise or e the selling, adninistrative and accounting proccdure
of the » Which task has not yet boen completed because of
oo many diffioultiesn wvhich it was necsasary to surmount.

_ Negarding the several statements which form a part of thie
report, comment ic made as followst

BarARcr gunEr

This stotement containg the assetes, liabilities and
capital of the Corporation as ot June 30th, 1928, so far an they
could be determined from the rscorde and after making the necessary
provision for accruale of all kimds.

There are a nusher of itema sppearing on this balance
gheot which r equire some explanatiocne.

The 1tem “working fund - sales account® amounting to
uo.om--;s reprecents the am>unt edvanced to the RNLSeT
under the agrecmont existing betwecn him and the Company, wihich
fund is to be used for paying commipeions and other scles expsnoen
and is tharefore to be accounted for periodieally. This fund is
sup:oped to remain at {10,000.00 and to be augmented by certain
commissions on the sales of lotse. Az of June 30th, however, thie
account was entitled to reimbursewent in the amount of £1,253.831,
which smownt i shosm ep a curremt liability.

| It will be noted that the asount chown as saleable lote

i represonts thooe lote which have been platted and remain unsold teo

' which we have added development costs repreosenting rosd work, water
syetem, clectiric lins, ete. As yet the various improvemsnts

; ahergeable 13 t.'luu lots have not beon alloeated nst the

| various subdivisiong, and it io hoped that this work will e accome

' plished in the nesr future. _

In connection with fixed apszets attention iz called to
the fact that no depreciation has been allowed on buildings, im-
provementis and squipmente This fo a rather substantial item and
ohould be t-hn into comsideration in srder to determine rental

S volues of thege privileges ss well as to properly reflect the

operntions of the resorts It is recognized, of course, that the
privileges have been leaged on & vercentege dseie, but unless
collections for these privileges show a subestantial increase over
the amount which had been collected to June 30th, 1928, the inoome
_ will be very megligible and will not nesrly compensate far the
i oi?tm;: on investment, inourence ond depreclation, to say nothing
Enatce .

It is recommended, therefore, that the Company's englnecr
t prepare a schedule of the catimnted 1life of all assete lruh.ieet to
I weer end tear amd oxhametion. B

— —_—



In regard to the amounts shown on the balanoce sheot

as standing ageinat the Cooper River Bridge, Incorporated, mmounte
ing to $6,998.06, attention is called to the foct that this
represents advances made on behalf of the dridge company and

e made to them purporting t5 be their chare of the adminis=
trative and general expenses of the Isle of Palms, ITnc. Tyom the
information obtained Ly your suditors thie sceount represen:s a
doubtful asset and unless colleotion ean be made therce? we would
suggent that came be charged off.

Under current 1iabilities we have showm an item of
attornays® fees payable in the smount of $2,500.00. Thig has Deen
get up oen the basis of Information furnieshed us as bBeing the smount
dus for legal services in addition to what had already been pald,
§1,925.00 of which has bean included me part of the charge against
tha Cooper Hiver Eridge, Inc.

EXpmIT_ e
STASEMINT OF PROWIT NP 3,088

In this statoment we have set forth the sales of lote
end housee which had been cold during the peried from Jamuary lst
to June 30th, 1928, and have doducted therefyrom the vorious oxe
penses which have Lesn incurred in the manmsement of the €
up to that tive, exclusive of the amcunte expended in the sales
promotion campaign.

For the period 4t will be noted that the not income was
830;?’,22-2%: which bas been carried to surplus account ns ohown in
E¥xh .

age

_ Re heve chown héreia the deficit as of Jamuary lst, 1928,
to which. bas Boem sdded the yremiume peid on bomds retired and
agaimst vhieh héve been credited the net income for the period to
June 30th, 1928, as showm im Eanidit "B, and those charges which
have been made to the Cooper River Bridge, Inc. for reimbursements,
‘ogother with the necegsary adjustments to bring the books in balance.

This statement sots forth the balance shoete as at May 10th,
1928, and Juns 30th, 1920, from which will be observed the various
increacses and decremses in the assets and 1iadilitics. These in-
arcases oand desreascs reflect the dispesition of funds since May 10th,
1928, shioh have come into psasession of the Comperny.

1t will be noted therein that since that dnte the unmpaid
instaliments on lots bave incressed by $22,682.29, that the speciml
ssles account work fund in the amount of $10,000.00 haas been created
and tha$ cash has increased to the extent of {1.465.40.

(ffgetting theee increases in pscols. bank loang have been
inoreased by §18,199.18, an4 the management has been directing afforts
toward reducing currant obligations in the form of mocounts payable
ard poteg payablc to creditors other than banks, the total




reduction in these two itemp simeo lay 10th, 1925, being §8,086.64.

Hortgage indebtedness hos likewise boon reduced by the
roetirement of btonds in tho amount of $4,000400 ond the defieit
exioting as of May 10th, 1928, has bDecn comverted into o surplus

The various other otatemente represent supporting
gchednlen of items shown on the Mdalance sheet and reguire no
further explanation.

(3

* In order to bring the rucords to a point vhere the in-
formation necoscary to propure the proper financianl repurts
could ba obtained, the auditors were compelled to 4o considerable
bookkeeping work, thus bringing the records up to date, which
merely emphasizes the fact that when ths accounting fecords are
faulty the expense of enditing is materially increased as well as
seriously handicapped so for as the preparation of statomentas
prouptly ie concerned. fHence, the recommendationn alreandy mede
should be given carcful ccnsideration. '

Regpectfilly sulmitted,

Hembor, Amari Inatitute of
sountanto

oug/M
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Het Income for Period

SARUARY det 10 JUNT 30th, 1928
ABCOME
| % ential 150.00
Daardnc 1k R
Total Lots Sold ¢ 81,525.00
e Q
os fa
Besidential § 17.662.50
Boardwalk v
Improvenents {per Contract) __mv/
- :
Groms Profit on Lote ¢ 56,860a9
, “,
Prico & 8,100.00 77
coat - ; ﬂgcxi
Gross Profit on Lots and Houpes § 56,255.83
SERETS
cm i Paid (Lot 12,171 «25:
T e (Hgn::ea) y 2;14 Hr///
mtnmt on Hondse 4,650 .00 7
' . » Zotas, ote. 2.%-93
_ 4mortisation of Bomd Discount 1, oov;
Insurance 986 69-
Legal Expense (Fﬂimtnﬂ) z.ﬁoo.othf
- ~Taxen ?é 62
‘Office Calaries 'ig
" Bond Trueteca Exp. & Coma. 1681~
Troveling & Intertaining /‘&'zé z’
Boleghone & Telegraph
Postage, Staticnery, & Uffice Supriies 153bzo ._/
' Mmhi
gfanf" on Island .un/
Itnatumml '\-—434-40*/
Bad Accounte Charged Off —too.f2
Total Ixpenses 28492779
Operating Profit ¢ 29.320.04
%ﬂmﬂ & 826.16
' Rent from Pri 525.51 :
Payments Forfeited 50.00 1,401 .97



EXHIBIT *C"

ANALYSIS OF SURFLUS

Deficit Jamuary lst, 1928 $ 32,098.35
| Debits
Premium on Bonds Retired 110.00

$ 32.2$§f%2

Credits ‘5,\'\ ’V&.TJ .1’5
Net Income 1/1/28 to 6/30/28
z (per Exhibit "B%) ¢ 30,730.01
Charges to Cooper River Bridge 4,803.52#
Book Adjustments 160.20
' Surplus June 30th, 1928 $ 3,485.38

# This amount was billed to Cooper River Bridge, Inc., as
their share of operating expenses and other expenses incurred
in their behalf, same having been first charged to expense,
and then credited thereto and charged to Cooper River Bridge,
Inc., inetead of being charged direct.
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COINE SOUPARATIVE B ® 8
y R InG TRRAT
HMAY 30th AWD JUNE 30th, 1928
ABSEZE SAs/8 Gl

| S, o Dexk (Cemerad a/c) §

_ _ 448.63 ¢ 1,514.03-
Sapaid Instalments on Lots 61.092-63 53.774 -
Accrued Rents Reogivalle - —
Yorking Fund -« Cales Aecountd -0-» 10.010 73"

State Highuay Dapt.~ Hefund
) Agreement
Saleable Lots
| . l8unen
Hinc. Accounts Heceivable

385 SE3

ey River Dridge, Inc.
Sinking Tund Balance

‘| I rimed sssete

L B

s Pigecount $ 10,3 ‘23033 $ 10,000.00.
Propaid lnsurance 2, 03 2,032.-70

. Taxes : 208.97 3 33 Q
£22,990.33 S 12,296.31

[Totad assets £380,367-33_5608,336-43

otes Fmblu to Dankse

7/ * Others 4,931.42

/ Aenuuntl Payeble 14.032-07 6.915-01
j Aecrasd Interest .290-8 3.0
oo R Tame 793- 7
A Ime Sale Acct. for Advances o 13353‘33
i : 7 “

Outstanding su&.ooo-oo cm.ooo-ou

Second HMortgage Hotes

zh H"]!I: *I‘H&tﬂ Jd
~=  Reserve for Improvements KEE&DI.-‘H—'KKH&E&L
Total Liadbilitiecs & ligserve 4 sy .
CAPITAL

| Capital Stock Outotanding $162, ggs-oo $162,835-00

| Stockholders! Ascosoments 19. 01 2m
Surplus .
Het 7orth ) 611, 18 6

$1 zag-&u $ 31.4@-96“

Ancreas
Decrease

& 1.465
22,68

T

o 15:199a18'
7 333'06
72

$ 4,000.00
oo

s



chms - WS

B ' ;

He J. O'Beild Hw01n2
Azthur J. Zdwards 518
Chas. R Allen 6'05
E« S« Hareil 3-07
H. ‘ugene lart b lwdimd b
. V- m 13-11
fi« Te Foster 37=38-139
Benny Thaw 52=53-54
Hra. J. §. Jones 2 .
¥. ¥. fudoon w66
Coca=Cola Bottling Co. 10-1le12

" - a L SM

fRex 0. Puller 16-03

# Ho signed contract on hand.

vinoent C - 10=08
Hrp. ¥. B. GCkinner

¥. ¥. Eudson

Hrs. Grace 1. Henebery

Johm J« Holoon

Ce. B« Johnoon

Ce+ B. Joncen

Hrse Ce A+ Jones
Jack & Arma Henebery
Thorwald Danielson
Asnderpon & Flenriksen
As L Talch

) L ]

5 - 16=-12
Hasel ¥. Stanes 1009
'¥. Harion "haley 6=11
Il- . Lﬂﬂ‘ M

. Bugene H. Emith 10-3;
‘He Wo Houghton Jr. 16~
Y. %« Candon 10=01=2
Otto ¥. Tieters 05
Lionel llirschman
A+ Barion Stone g
;um.ﬂn. Doscher 10=04218«10

- ‘E- ﬂ“ghm
D Bv 5“&1‘- Im
H. 9. Lockwood 13-35
G. HeD. Lockwood 10=
J. J. Lookwood 18=09

A- Jo T+ Goroe

7. %5 §
600.00

1,050.
<00

f

Y-V
# = \/»
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fwn Beriin
Capt. Lemis 9+ Purke
Le De Long
C. Co B
G ¥V« Bilaon
Deniel Ravenel Jr.
rs. C. B« Torbdes
L« 8. Tinstead
T. 1. Bold
Pledrich Etebmeyer
Hoo J. Rubin
John M. Eemnerty
sugust & John Dopcher
TR 7. Basese
Bre. 0. ¥. Hollis - "964.80
Gugan ¥. Prost 611%1 +035+00
T+ A. Brookbgake gﬁ-agv’
: Thos. J+ Bolan 1.
| Riekardeon Broe. ;- 1,200.00 1,056+00-
- » 0 g.m-m 2,680.00
. Hathan Snyder & 5. Road 1le13 120000 1,056.00
Thos. P. Otoney 3005 2,500.00 2, -ga’v"
— J= G« Cherrer 16-04 1,200.00 b S . ‘::,
Jas. P. Hograth 16-05 1,200.00 1.061-28/
¥+ B. Riddock 13-06 1,200.00 1,0 &/
¥e Lo Andergon 3=17 1,200.00 -
Total £.83,774-92
| Ifa;r;’_ __
335’?4& 3
SCHENULE 11 ;
DROVED LOTS
Original Cost § 82,075400
noﬁ Tork 19-:_?,34.70 \//
Water System 17,051.97 «
Tlectrio Line —3,384.72
- Total Cost § 112,856.39
7' /7/70 o Mo ‘-. 1',‘{‘ '
] [ (1] Lﬁhll"-.f “’ﬂ‘: lh_}":'l. a
f 3"00 ID : .I ';;‘ f.:fi{a 0 |
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Peoplen=-Tirast .
» -

HOTES PAYANGE TO BANKS
ug Date
South Carolina Hatt}) Bn;.li nﬁm '
[+ % L]
» L] m -]
Total

Iate Zgyable To

g

q g E I B
X 1

5/26/28

110/,

Albert Pick & Co.
L]

» | ]

" a k- ]

% -1 [

k. ] | L |

» -] =]

| L.} ]

. ] » ]

" ] | -
Sau&hm m?mo cg.

1] n »

] ] "

] a -]

| 4] ] 1]

L] » "

Pit&:h:g ngh n=a| c::.
O¢ean Bathing Sult Co»

Hew

ngland Fsvelope
27 Jantzem Knitting Mills Co.

Dopcher, Geo. H.

Total

Co.

¢ 11,273.00
M.gg 0
3,085.9
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SCHITULE N

Hame Amount
Allen, Chas. R. $ 2.65
Birda, ¥m. H. & Co. 17020
Beli=Robinson 2
Cemeron & Barkley Co. 152.54
Cendon, H. A., Chairman 50.00
Charleston Paint Co. 3727
flughes Vell Co» «00
Hugheo Co. 1794
“Jervey, Louls ?. «00
Sitter, Mmges, 10500

» Mager, ¥ilbur & Hiller 105.00
Loland .Moors Paint Co. 146 .85
Ht. Ploasant Lighting Co. 705.44
Orange Crush Botiling Co. 10.40
P Brom« 21.12
fiverside Iron Worke 412.00
Southern Furniture Co. 15.00
Southern Bell Tel. & Tel. Co. 13.35
Te e Baith ‘75
8. C. Hational Denk 50.00
St. Johng Hotel : 50.00
Tht Tuﬂ COe Mo
Dusenbury, ¥. ?. 224

¥s. Pleasant Lighting Co.
Riley, Androw J.
Slaughter, John L.

Total

Borkerding, Herry F.
Buth Be Cobb

Jehn . Gidbe

8. H. Hordewsy, 8r.
A. ¥. Pringle

¥+« Harion "haley
Smith, =. M.

Total




